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1. ROMANIAN ECONOMIC NEWS

1.1 Romanian economic growth accelerates to 1.7 percent in H1

The National Statistics Institute (INS) said in a flash estimate on Wednesday the Romanian economy grew by 1.7 percent of GDP in the first semester against the same period of last year, adding 0.3 percent in output in the second quarter versus the first one.

Economists said higher exports and the better agricultural output sustained the growth figures.
“The growth (e.n of the economy) was higher than the one forecasted in the IMF agreement. In fact, the IMF agreed to hike the initial growth forecast,” said PM Ponta at the start of the government meeting, quoted by Agerpres newswire. The IMF recently increased the growth estimate for Romania to 2 percent, up from 1.6 percent earlier this year. Meanwhile, the Euro zone – receiving roughly 70 percent of Romanian exports – grew by 0.3 percent in the second quarter, marking the official exit from recession. The EU 28 posted the same growth rate. According to Eurostat, Germany and France were the biggest contributors to the Euro zone’s recovery, growing by 0.7 percent and 0.5 percent, respectively.“Today’s figures, when combined with other recent positive survey data are encouraging and suggest the European economy is gradually gaining momentum,” said Olli Rehn, EU Economic Affairs Commissioner.

1.2 Tolosa (IMF): 2 pc GDP growth can be reached in 2013
The preliminary data on the Gross Domestic Product (GDP) evolution in the first half of this year in Romania shows that a 2 percent economic growth projection in 2013 can be reached, International Monetary Fund (IMF) resident representative for Romania and Bulgaria Guillermo Tolosa said, Agerpres reports.  Tolosa says that the IMF has recently revised the projection on the real GDP for 2013, increasing to approximately 2 percent. The preliminary data for the first half of the year show that this level can be reached and we believe there will not be any significant shocks in the second part of the year, the IMF official showed.
According to the first estimations the National Institute for Statistics (INS) released on August 14, Romania’s GDP went up 1.7 percent in the first semester of 2013, both on gross series and on seasonally adjusted series, compared with the first semester of 2012.The Gross Domestic Product in the second quarter of 2013 in real terms was 0.3 percent higher compared with the first quarter of 2013 (seasonally adjusted data). The Fiscal Council last week said the 2 percent economic growth prognosis for 2013 for Romania was realistic, in the conditions in which an at least normal agricultural year would substantially contribute to the economic growth rate.

1.3 7-month budget deficit drops to below 1 pc of GDP
The early payments for the profit tax due in the second quarter-year, the payment of the value-added tax for the special quarterly settlement and the amounts received from the European Union have led to a drop in the budget deficit to 0.98 percent of Gross Domestic Product (GDP) in the seven months of this year, which is a five-year low, Minister-delegate for Budget Liviu Voinea told Agerpres.
The 7-month budget gap has never been so narrow since 2008, when it accounted for 0.64 percent of GDP at the end of July, but this had come amid a favourable economic background, i.e. before the outbreak of the economic crisis. Voinea explained that these are preliminary figures, with the Public Finances Ministry to release the budget implementation in the seven months early next week, but he added such provisional figures point to the budget deficit being on a downward trend and to the fact Romania is not in danger of missing the 2013 budget deficit target.

1.4 Romania records EU’s largest industrial production growth in June

The industrial production grew by 0.3 per cent in the euro area and by 0.4 per cent in the European Union in June 2013 compared to the same month a year ago, with the largest increase from among the EU members being recorded by Romania (9.6 per cent), according to the European Statistics Office (Eurostat). In this June compared to May, Romania posted the second-largest growth in the industrial production in the EU (5.7 per cent), being outrun only by Ireland (8.7 per cent). The industrial production expanded in June 2013 in the EU by 0.7 per cent in the euro area and 0.9 per cent in the EU27 compared to May 2013. The industrial production growth comes after Romania, in May, had the second-steepest drop in the industrial production in the EU (minus 9.1 per cent). Figures released by the Romanian National Institute for Statistics reveal that the industrial production in the first half-year was up by 6 per cent from January-June 2012 both as a gross series and workdays- and seasonally-adjusted series. The growth was accounted for by the processing industry (7.5 per cent) and mining industry (6.2 per cent). The industrial production in June grew both by gross series and workdays- and seasonally-adjusted series by 0.7 per cent and 5.7 percent respectively as compared to May. When compared to June 2012, the industrial production grew by 5.0 per cent gross series and 7.6 per cent adjusted series. 

1.5 INS: Consumer prices fall by 0.34 pc in July
Annual inflation reaches a minimum in past 12 months.
Consumer prices fell by 0.34 percent in July 2013 compared to the previous month, while the annual rate of inflation (on the past 12 months) decreased to 4.41 percent, the lowest level in the past 12 months, according to data released yesterday by the National Institute of Statistics (INS), Agerpres reports. Consumer prices have no longer dropped since June 2012, when they decreased by 0.04 percent compared to the previous month, while the annual rate of inflation was not at a level so low since August 2012, when it stood at 3.88 percent. In November 2012, the annual rate of inflation stood at a close level, but slightly higher, of 4.56 percent. The overall average price increase in the last 12 months (August-July 2013) from the previous 12 months (August 2011 – July 2012), based on the CPI is 5.1 percent, and the one determined on the Harmonised Index of consumer prices (HICP) is 4.5 percent.
The average monthly inflation rate in the first seven months of 2013 was 0.2 percent, compared to the 0.3 percent, recorded in the same period last year.
(Full art. Nine O’Clock-12.08.2013)

1.6  Over EUR 5.15 bln enter national economy from EU funds for rural development
Romania has attracted almost 59 per cent from the assigned European funds for rural development, the money actually paid to Romanian beneficiaries until early August exceeding EUR 5.15 bln, general manager of the Agency for Payments for Rural Development and Fisheries (APDRP) George Turtoi told Agerpres in an interview.
‘I can say that, for rural development, we have reached an effective absorption rate of nearly 59 per cent, money reimbursed to Romania by the European Commission (EC). In terms of the amount actually paid and entered in the national economy we speak of EUR 5.15 bln in early August. However, the system is somewhat hindered because of the recent norms of the Ministry of Finance, by which we can not make two payments per month, but one only, following the introduction of legal deadlines for the account opening, and then we cannot fit in with two applications per month’, stressed the APDRP head.
Turtoi is optimistic in respects of the target of EUR 1.4 bln attracted in 2013, even though the main problems do not come from the structure or the system, but from the financial crisis.
‘The biggest problem is that there is no differentiation between loans for agriculture and loans for other fields, such as those in real estate. The guarantees are often the same. In all other EU countries there are specialized banks for agriculture, because there are other risks, other prognosis. It is something different from an investment in real estate. I saw a couple of banks here, which came up with some special packages on agriculture, but when talking with the beneficiaries I found out that the collateral required for obtaining a loan is about the same ‘, Turtoi added.
As concerns the adjustments applied to Romania for the EUR 5 bln attracted from European funds, the APDRP head said that Romania is among the countries with the smallest corrections, the amount going to be deducted from the subsequent amounts to be paid. ‘The Commission focuses on high values, where there are also the biggest financial risks. (…) I might say that we are among those in the lead, by comparison to other countries in the EU, meaning that we do not have large sums under corrections, as a ratio of the amounts paid, and this was surprising for the Commission, as well’, added the general manager of APDRP. 

1.7  Trade deficit down to EUR 2.5 billion
Exports have gone up by almost 6 pc in Q1, according to data provided by INS (National Statistics Institute).  Export is an engine of economic growth this year, stated State Secretary at the Economy Ministry Manuel Donescu.
According to INS, a 5.9 per cent increase (to EUR 23.7 billion) was reported in exports for the first quarter, while imports reported a 2.7 per cent decrease to EUR 26.2 billion, creating a trade deficit of EUR 2.5 billion, EUR 2 billion lower compared to the same period of time in 2012. FOB exports for the first quarter amounted to RON 104,128 billion (EUR 23.709 billion) and CIF imports amounted to RON 115,342 billion (EUR 26.262 billion). Compared to the first six months of 2012, exports have gone up by 6.1 pret (RON currency) and 5.9 per cent (EUR currency), while imports have dropped by 2.6 per cent (RON currency) and 2.7 per cent (EUR currency).The FOB-CIF trade deficit was RON 11,213 billion (EUR 2.55 billion), RON 9.04 billion lower (EUR 2.05 billion) than the value reported for the first quarter of 2012. Community trade values reached RON 73,379 billion (EUR 16.7 billion) for shippings and RON 88.59 billion (EUR 20.17 billion) for entries, the equivalent of 70.5 per cent of total exports and 76.8 per cent of total imports. Commercial trade with non-EU states reported values of RON 30,749 billion (EUR 7 billion) for exports and RON 26,745 billion (EUR 6 billion) for imports. The following products own significant percentages of export and import structures: machines and transport equipment (42.7 per cent for exports and 34.7 per cent for imports) and other manufactured products (33.7 per cent for exports and 30.4 per cent for imports).
Compared to June 2012, exports have gone up by 6.5 per cent (RON currency) and 7 per cent (EUR currency), while imports have dropped by 6.8 per cent (RON currency) and 6.5 per cent (EUR currency). In June, as compared to May this year, exports have gone up by 2.1 per cent (RON currency) and by approximately the same percentage in EUR currency, while imports have dropped by 0.6 per cent (RON currency) and 2.9 per cent (EUR currency).
State Secretary at the Economy Ministry Manuel Donescu told a news conference on Friday that Romanian exports will stabilize at EUR 4 bln a month by year-end, i.e. at a similar level to the first six months, when they were by 6 per cent higher than in the same period a year ago, Agerpres reports. ‘The 45 per cent cut in the commercial deficit is an historic moment for Romania and we see the export is an engine of economic growth this year. The situation is by no means the result of mere circumstances. We anticipate the current trend will keep on till the end of the year,’ Donescu stressed out. ‘As regards the imports, the trend will stabilize by the end of the year, namely such 2.7 per cent drop will reach zero,’ he added.
The Economy Ministry official explained the 6 per cent rise in the exports is linked to the 5.9 per cent growth of the industrial production reported by the Statistics Institute for the first six months of this year. ‘We notice the entire production growth was absorbed outside Romania,’ Donescu commented.
1.8  Romania’s wheat output of 7.3 million tonnes, the biggest in eight years
Ministry of Agriculture estimates that the VAT reduction to be enforced as of September 1st will increase the fiscalised output of flour and bread by approximately 1.4 million tons, the number of legally hired personnel by some 8,500, while the end price of bread will decrease.
Romania’s 2013 wheat output of 7.296 million tonnes is the biggest in the past eight years, Agriculture Minister Daniel Constantin told a press conference on Friday, Agerpres reports. “The output is also the second largest of the past 43 years. This year’s wheat output figures are record high,’ said Constantin.
He added that the yields of barley and two-row barley this year are the highest in the past 23 years, at 3.2 tonnes per hectare, which gives 1.511 million tonnes. ‘As far as oat is concerned, this year will witness the second highest yields of the past 43 years, with 1.96 tonnes per hectare, but rapeseed is the yield champion of the year, with the highest output in the past 38 years,’ Constantin mentioned. He added that no wheat imports will be necessary for the bread industry, as there are quantities available even for export. Referring to the price, Constantin added that it is decided by the market. “When the output is small, the price is high, when the output is big, the price is low,” the minister of Agriculture explained, adding that the intervention price does not help farmers, because it is smaller than the price in the market.
Compared to last year, the wheat and rye production increased by 37 pc. The planted area was 2 million hectares, similar to last year, but with a yield of 3,472 kg/hectare, compared to 2,650 kg/hectare in 2012.
As for the reverse tax system for the commerce with cereals between companies, it will not be limited in time anymore, because the government has eliminated the provision which ruled that this special tax regime will end at 31 May 2014 and does not plan giving up the system at least during the next four years, until 2018.
By enforcing the reverse tax of the commerce with cereals between companies, the VAT is charged at the end of the commercial chain, its payments being shifted from provider to beneficiary. According to authorities, this special tax regime is one of the most efficient methods of countering tax evasion, by eliminating the “ghost companies” that do not pay the VAT, Mediafax reports.
Tax evasion in bread sector was close to EUR 340 M last year
Tax evasion in the bread sector topped RON 1.5 bln (EUR 337 M) last year, equivalent to 2 million tons of flour and bread, almost 60 pc of Romania’s total output, according to data released by the Ministry of Agriculture and Rural Development (MADR), Mediafax informs. The total flour and bread output last year reached 3.44 million tons, of which only 1.47 million tons were fiscalised. “Tax evasion registered spectacular increases only when the VAT increased. During 1999-2004, the VAT increase from 11 to 19 pc led to a tax evasion advance of 1.3 million tons of bread. During 2004-2010, when no VAT increase was operated, tax evasion held steady at about one million tons of bread each year. During July 2010 – 2012, when the VAT quota advanced from 19 to 24 pc, tax evasion once again jumped by 300,000 tons a year,” MADR explains.
The institution estimates that the VAT reduction as of September 1 from 24 pc to 9 pc will increase the amount of flour and wheat for which taxes are paid by some 1.4 million tons, to 2.8 million tons, also raising the number of legally hired employees by approximately 8,500, while the end price of bread will decrease.
Law protecting farmers against land liberalisation, in effect as of October
The law that regulates the sale of land to Romanian and foreign individuals will be enforced until October this year, so starting January 2014, when the land market will be liberalised, the act will protect Romanian farmers that want to purchase farmland, the minister of Agriculture, Daniel Constantin announced. According to the minister, the state will take some measures aimed at limiting the purchase of lands by foreigners after the liberalisation of the market, on January 1 2014, stipulated by the Treaty of Accession to the EU.
The latest agricultural census placed Romania’s agricultural surface in 201 at 13.3 million hectares, of which 8.3 million of farmland. 

1.9 Honey production estimated at 17,000 tonnes in 2013
Romania’s honey production is estimated to go past the level recorded in 2012, when it halved because of the drought, although it will not exceed 17,000 tonnes, that is about 70 per cent of the annual average production obtained in years with normal climatic conditions, according to estimates of the Romanian Beekeepers Association (ACA), said the President of the Beekeepers Association, Ioan Fetea, Agerpres reports.
He also specified that the rainy weather during the spring compromised the acacia, production of this kind of honey having been halved, especially in the western and central regions of the country. The President of ACA also said that almost the same situation was recorded in the case of the linden honey, production of this type of honey being expected to reach 50-60 per cent of the annual average production.Romania exports approximately 85 per cent of its total production of honey on an annual basis, last year’s exports to foreign markets having totalled 11,140 tonnes of honey, up 16 per cent compared with 2011, when exports totalled 9,898 tonnes. The money obtained from exports totalled EUR 35 M in 2012, up 17 per cent compared with the EUR 29.6 M in the previous year. Also, domestic consumption of honey is of about 500 grams per capita per year as an average, much below the EU average, domestic consumption of honey in countries such as the Netherlands or Belgium reaching 1.5 kg per capita per year and even 2 kg in Germany.
1.10 Fitch confirms Bucharest’s ‘BBB minus’ rating with a stable outlook
Fitch Ratings has confirmed the Romanian City of Bucharest’s long-term foreign currency rating at ‘BBB-’ and its long-term debts in local currency rating at ‚BBB’, both presenting a stable outlook, Agerpres informs. The short-term rating was confirmed at ‘F3’. The ratings reflect the economic and financial profile of the Bucharest City, which is much above the national average, its consistent operational performance and the moderated debt level. Moreover, it reflects the volatile cycle of the taxes, the need for investments and risks related to refinancing. The stable outlook reflects the Fitch agency’s expectations regarding the continuation of the solid budgetary performance and the moderated debt level. Fitch estimated that the Bucharest’ debt will remain unchanged in 2013 and 2014, with the GDP following to improve in 2013, although only moderately. Romania’s economy was up 0.7 per cent in 2012, with Fitch expecting a higher advance in 2013, of 1.2 percent, but still below the 1.6 per cent average of 2007-2011.
1.11 U.S Gov’t advances development of information technology in Romania
The U.S. Embassy is pleased to announce that, in its continuing support for the Government of Romania, the U.S. Trade and Development Agency (USTDA) has awarded two grants to improve the government’s use of information and communication technologies (ICT) to build a stronger economy, a press release informs. The U.S. Embassy represented USTDA in Romania, facilitating negotiations with the Romanian Government in developing the scope of work for both projects.
Recently, the U.S. Government and the State Secretary Bogdan Tohaneanu of the Ministry of Internal Affairs signed a grant in the amount of USD 400,600 for a feasibility study to consolidate the Ministry’s data centers into a single modern facility. The proposed data center will have space available for co-location and disaster recovery services. This project builds upon an earlier U.S. Government-funded grant for USD 288,000, signed on June 27, to develop modern ICT solutions to streamline legislative processes in Romania. Working with State Secretary Radu Puchiu of the General Secretariat, the program will determine the feasibility of implementing a modern data management system. “These projects are priorities for the Government of Romania due to their potential to improve data management and enhance government efficiency,” said USTDA Regional Director Carl B. Kress. 

2. ENERGY
2.1 Wind energy output doubles in first half of 2013
The energy production in the wind power plants stood at 2.413 billion kWh in the first six months of this year, increasing 1.226 billion kWh from the similar period last year, according to the data released by the National Institute for Statistics (INS) yesterday. The production in thermal power plants accounted for 12.140 billion KWh, declining 26.4 per cent. The hydro-power plants generated 15.9 per cent more energy, reaching a production of 8.494 billion kWh. At the same time, the nuclear power plant of Cernavoda produced 5.663 billion kWh, by 3.8 per cent more.The final electricity consumption in the first quarter of 2013 stood at 24.881 billion kWh, by 7.5 per cent lower compared with the first half of last year. The primary energy resources dropped 15.2 per cent in the first six months of this year and the electricity resources decreased 6.9 per cent, the INS data also show. The drop in the electric energy resources was mainly due to the 5.8 per cent slump recorded in production.
Also, Romania imported by 45.6 per cent less gas, by 26.5 per cent less crude oil and by 20.4 per cent less coal in the first six months of the year. Imports of electricity slumped 53.5 percent and those of oil products by 27.9 per cent. Exports of electricity totaled 588.1 million kWh, down 84.1 million kWh, 12.5 percent respectively. Moreover, the own technological consumption in networks and stations amounted 3.584 billion kWh, down 1.6 per cent. (Full art.-Nine O’Clock 8.09.2013)
2.2 EBRD moots EUR 68 mln loan to STEAG for Romanian wind farm

The European Bank for Reconstruction and Development (EBRD) is considering providing a EUR 68 million loan to Germany’s STEAG, the electricity provider, which plans to build a 108MW wind farm in the Dobrogea region of Romania. The wind requires farm up to EUR 192 million in investments and the remaining funding will be provided by STEAG and other lenders. A consortium of seven municipal utilities owns a 51 percent stake in STEAG, while Evonik Industries controls the rest.

STEAG bought the Crucea North wind farm project last year from Romanian wind energy developer Monsson Group. “Supporting a new private entrant in the market will promote private sector investment in Romania’s energy sector and help the country to meet EU green energy targets,” said the EBRD in a statement. The wind project will generate revenues by selling electricity of the OPCOM day-ahead market and green certificates on the specialized market. STEAG is the first big player that resumes wind investments following the government’s decision to change the incentives system for some renewable generators starting July. Wind producers will have to manage with one green certificate, while the second one will be recovered starting January 2018. This puts the wind producers in a difficult positions as up to two thirds of any farm’s revenues is generated by trading the certificates, according to experts. The wind sector has been booming in the last four years on the back of a generous support scheme, reaching 2,163MW of incentivized wind capacities by June, according to grid operator Transelectrica.

2.3 Photovoltaic panel capacity in Romania increases over seven times in H1
The installed capacity in the photovoltaic power plants registered a spectacular leap in the first half of 2013, being 7.6 times higher compared with the end of last year, according to Transelectrica data, Agerpres reports. If on December 31, 2012, in Romania there were photovoltaic panels with a cumulated capacity of 49.3 MW, on June 30, 2013, facilities with a capacity of 378.5 MW were functioning. The wind power parks evolved from 1,822 MW at the end of 2012, to 2,163 MW at the end of the first semester. On the other hand, the situation has not changed much concerning the biomass facilities, the capacity of which went up from 39.7 MW, at the end of last year, to 43.2 MW. Moreover, the installed capacity in the micro hydro-power plants from 425 MW reached 472 MW.
The recoup of the postponed green certificates will be done starting April 1, 2017, for the hydro-power plants and for the solar power plants and starting January 1, 2018, for the wind power plants, in tranches, by December 31, 2020, at the latest.

2.4 Condmag Brasov signs RON 58 M contract with Romgaz
Sutech Medias, Condmag Brasov (COMI) and Inspet Ploiesti will receive from natural gas producer Romgaz Medias RON 58.4 M (EUR 13.1 M) plus VAT for the construction of a gas compression facility at Roman, Mediafax reports. The participation quotas in the project will be decided after signing the contract with the contracting authority, informs a communiqué sent Friday by Condmag to the Bucharest Stock Exchange (BVB). Condmag announced last week that it will join forces with ‘Trustul de Instalatii si Constructii’ and Gazproiect for repairs to a gas pipe operated by Transgaz, for RON 21.8 M (some EUR 5 M).
3.  FINANCIAL AND  BANKING NEWS
3.1 BVB, profit of RON 4.24 M in H1
The Bucharest Stock Exchange (BVB) has closed Q2 of 2013 with a net profit of RON 2.7 M, the profit registered in the first six months of the year reaching a level of RON 4.24 M, close to the level budgeted for 2013, the report published yesterday by the institution’s leadership shows. The secondary sale offer of 15 per cent of Transgaz shares and Fondul Proprietatea’s private placement of OMV Petrom shares had an important contribution in hiking the transaction revenues. The operational profit registered in Q2 of 2013 grew to RON 1.89 M, up by 9.6 percent compared to April-June 2012. The turnover stood at RON 4.84 M, up by 19.4 percent compared to Q1. Operational expenses registered in Q2 of 2013 stood at a level of approximately RON 3 M, lower than in the previous quarter but also compared to the same period last year.
3.2 EBRD to provide EUR 50 mln loan to Sutas for investment program

The European Bank for Reconstruction and Development (EBRD) has granted a EUR 50 million loan to Turkish dairy producer Sutas to support its investment program. Sutas will use to loan to build two integrated milk processing facilities in Turkey. In addition the company will make capex investments in existing plants and provide working capital for its subsidiaries in Macedonia and Romania. “Transition impact is expected to derive from market expansion through backward and forward linkages, especially in Eastern Turkey where modern dairy farming is underdeveloped and consumers’ access to high quality dairy products is limited. The company will expand the supplier base, providing farmers with access to modern dairy value chains, complemented by technical assistance to improve milk output,” said the EBRD in a statement. The Turkish producer acquired in April a factory near Bucharest from Israeli dairy producer Tnuva, which went into administration in 2012. Sutas was founded in 1975 and currently employs close over 3,000 people.

4. PROPERTY
4.1 Romanian real estate market ‘stable’ for deals, says EY

The local real estate market has stabilized with investors interested in purchasing property below market prices, according to a study by professional services firm EY published earlier this week (15.08). EY’s Global Capital Confidence Barometer claims the gap between the estimated asking and acquisition price for property will continue to narrow in the next 12 months, which can lead to a global acceleration of deal making by year end. Horiana Istodor, senior manager at EY Romania, said: “The obvious optimism registered in our study, although cautious at times, suggests the real estate market has become more stable for deals, as the year started on a positive note.” “However, active investors are still interested in acquiring higher standard property at below market prices,” she added. According to EY, 46 percent of the surveyed managers expects prices to increase in the next year, against 37 percent in April 2012. Respondents are more optimistic regarding job creation, corporate revenues and credit availability.

The study says the five leading markets, which are very attractive for investors are India, Qatar, Chile, China and Canada. The first four are emerging markets that have strong growth potential but pose higher investment risks, according to EY.The total volume of real estate transactions rose by 23 percent to USD 214 billion in the first quarter of 2013 on all property segments. More than half of the real estate deals have been sealed in China and the US, while the EMEA region (Europe, Middle East and Africa) registered a weak performance. Property deals in Asia soared 31 percent in the same period.

4.2 Eurostat: Romania has the highest percentage of homeowners in the EU
Romania is above the European average with regard to the proportion of homeowners in the total population, with 86.6 pc of its population having real estate properties. The figure places the country in the top position in Europe, according to the latest data released by Eurostat, quoted by dailybusiness.ro. The next two positions are occupied by Lithuania (92.3 pc) and Croatia (92.1 pc). Switzerland has the lowest percentage of real estate owners at Europe scale – only 43.8 pc of its population. The middle positions are held by Germany (53.4 pc), Austria (57.5 pc), Italy (72.9 pc), United kingdom (67.9 pc) and Spain (82.7 pc). As for the average figure in the European Union, the percentage of real estate property owners stands at 70.9 pc. However, Eurostat data also shows that Romania had in June 2013, compared to May 2013, the most important decrease of construction works in the EU (-2.4 pc), against increases of 0.8 pc increase at EU scale and 0.7 pc throughout the euro zone. Only 4 member states of the Union reported an increase of construction works in June 2013, compared to the previous month, while 6 states, including Romania, reported drops. The biggest increases were registered in Slovakia (10.5 pc), Poland (5.3 pc) and Germany (1.6 pc). According to INS, the volume of construction works diminished in the first 6 months of 2013 both in unadjusted series and in series adjusted with the number of workdays and seasonal factors, by 6.8 pc and 7 pc respectively, compared to the similar interval of 2012. INS data reveal that, in June 2013 the volume of construction works advanced against the previous month with 10.2 pc unadjusted series, but dropped by 2.4 pc in series adjusted with workdays and seasonal factors.

5. COMPANIES NEWS
5.1 Oltchim cut losses by more than 20 pc in H1
Oltchim (OLT) reported for the first half of this year losses of RON 147.4 M, smaller than the RON 182.2 M a year ago, while using only 18 pc of its production capacity, half the figure reported for H1 2012, Mediafax informs. The company had incomes of RON 239.1 M, down from RON 533.9 M in the first half of past year, and expenses of RON 386.6 M, down from RON 722.2 M at 30 June 2012. The chemical plant posted sales of RON 210.5 M, of which almost 60 pc were exports. The biggest share of total sales was held by petrochemical (RON 116.7 M) and chlorosodic (RON 54.6 M) products.
5.2 Cernavoda Nuclear Plant’s units output 6.6 M MWh, in first seven months
The two units of the Cernavoda Nuclear Power Plant had an output of 6.66 million MWh electricity, during the first seven months of 2013, and 6.133 million MWh of them were delivered to Romania’s National Power Grid, informs Nuclearelecrica web page, Agerpres informs. Unit 1 output 3.597 million MWh, and supplied 3.306 million MWh, during the first seven months of the year, scoring a 100.56 per cent average capacity factor, while the Unit 2 output reached 3.062 million MWh and delivered 2.826 million MWh, having an average capacity factor of 85.56 per cent. Since they became operational till late in July 2013, the two units of the Cernavoda Nuclear Power Plant put out about 125.91 million MWh and delivered 116.12 million MWh to the National Electricity Grid.
5.3 Petrom’s net profit up by 18 pc in H1
Petrom Group registered, in the first half of this year, a net profit RON 2.393 bln (at June-end euro exchange rate of RON 4.45), with 18 per cent higher compared to at the same period last year, according to data released on Tuesday by the company. In the second quarter of 2013, the Group’s net profit was RON 1.061 bln, increasing by 65 per cent from the second quarter of 2012, when the result amounted to RON 643 M, Agerpres reports. The Group sales totaled RON 11.576 bln in the first half of the year, being 5 per cent lower compared to the first six months of 2012. In the second quarter, sales fell 7 per cent, to RON 5.787 bln compared to RON 6.197 bln reported in the second quarter of last year, Agerpres reports.
Production of oil and gas of the Group reached 33.2 million boe in the first half, while in Romania the total production of crude oil and gas was 31.1 million boe, slightly higher compared to the first half of 2012. Domestic production of oil was 14.2 million bbl, 1.3 per cent lower, mainly due to the natural decline in key fields. Also, the domestic gas production reached 16.9 million boe, 1.5 per cent higher, being supported in particular by results of the offshore capital repairs. Also, Petrom Group has planned more than EUR 1.2 bln in investments this year and it also plans to continue the consultations with the Romanian authorities so as to outline a fiscal and regulatory framework that should be stable on the long-term and favourable to investments.Mariana Gheorghe, general manager of the company, said in a press conference that Petrom will continue to operate some of the installations of Arpechim as deposits. Petrom expects the outcome of negotiations between the Romanian state and a potential buyer of Oltchim, to see if there is interest in Arpechim from future investors.
5.4 Rompetrol Well Services net profit goes up 2.5 times, in H1
Rompetrol Well Services (RWS) is a member company of Rompetrol NV Group, specialized in well services for the extraction of crude oil and natural gas, and it earned a net profit worth about EUR 3.58 M, namely RON 16.14 M, in the first half of 2013, 2.5 times higher than of the same time span of 2012, informs Company’s report sent to the Bucharest Stock Exchange (BVB). During the reference span, the net turnover increased from 39.87 to RON 57.99 M, the total revenues amounting from RON 42.17 M to RON 60.5 M, and the expenditures from 34.23 to RON 41.53 M. The total assets stood at RON 152.76 M, in end June, 2013, from RON 145.29 M late in 2012, whilst the debts went up to RON 78.4 M, in the first six months of the year, from RON 69.61 M as it scored in end Dec 2012. (Agerpres)
5.5 Dacia plant at 45: Almost 5 million cars produced
The activity of the plant and of the logistical platform at Mioveni generated 7.7 per cent of Romania’s exports last year.The production of the Dacia Company is closing in on the 5 million auto vehicles mark 45 years since the first auto vehicle produced by Dacia came out of the production lines of the plant based in Mioveni, Arges County, on August 20, 1968. According to the company’s data, at the end of 2012 the production of the auto plant in Mioveni totaled 4.585 million auto vehicles, capital.ro informs. Its production capacity stands at 350,000 cars per year. The Automotive Manufacturers and Importers Association (APIA) data shows that in Q1 of last year the production totaled 63,735 Dacia Duster cars, 62,957 Dacia Sandero cars and 54,227 Dacia Logan cars. The 5 millionth auto vehicle will most likely come out of the production lines in early 2014.
Dacia produced 1.959 million Dacia 1300/1310 vehicles and derivative models (break, sport), 319,000 pick-up trucks, 38,000 Nova auto vehicles, 60,000 SuperNova auto vehicles, 79,000 Solenzas and approximately 2.3 million Logan, Sandero and Duster auto vehicles.
Likewise, the activity of the Dacia plant and of the logistical platform in Muoveni generated 7.7 per cent of Romania’s exports last year. This performance puts Dacia at the top of the country’s exporting companies. In 2012, 93 per cent of the plant’s production was exported. At the same time, approximately 70 per cent of the production was exported to plants belonging to the Renault Group. Over 7.5 million cubic meters of spare parts were exported through the Dacia Logistics Directorate from 2005 until now.
On the other hand, the total funds that Renault invested in Dacia, over EUR 1.6 bln, contributed to making Dacia one of the most important companies in the Romanian economy, having a significant contribution to the gross internal product and the country’s exports. Since the opening of the Renault Industrie Roumanie – International Logistics Network (RIR-ILN) center in 2005 the total volume of spare parts shipped allowed the construction of 2,385,000 vehicles in Renault Group’s other plants.

6. BUSINESS OPPORTUNITIES

	Company Name
	ARTEGO S.A.

	Contact person
	Mrs. Mioara Maier, Export Dept.

	Address
	Targu Jiu, Romania

	Telephone No.
	+40-253-226370  / 226140

	Fax
	+40/253-226370 / 226140

	E-mail
	maierita@yahoo.com,  artego@intergorj.ro 

	Web site
	www.artego.ro 

	Description of the offer
	Manufacutrer of:
-reclaimed rubber

-moulds

-conveyor belts

- technical rubber plates and carpets

-gaskets

-hoses and clutches

- refurbished conveyor belts

-refurbished drums, etc.

The Company is looking for new customers.


	Company Name
	BUSINESS CONTACT $ CONSULTING SRL

	Contact person
	Mr. Gabriel Dutu

	Address
	Bucharest, Romania

	Telephone No.
	+40-722-321198 / +40-742-022786

	Fax. No.
	+40-31-4257980

	E-mail
	Gabi.dutu@bcc.com.ro 

	Web site
	www.bcc.com.ro 

	Description of the offer
	The Company is distributing the products of „Balcanic Group Romania”, an  important manufacturer of flexible packaging and  also represents this company on the foreign markets. Currently it operates in the following segments:
- BALCANIC STRETCH: a new factory,the latest generation,which started its work early 2011,specialized in the production of Stretch Film,for both manual and automated usage.The production capacity is around 12.000 tons/year.Thanks to the new technology,we can say with certainty that it is the only manufacturer of Stretch Film in Romania in 5 layers,which gives to the products a high quality.The standard thickness is between 8-25 microns but we can produce other measures on request,as well.

- BALCANIC PROD  :factory specialized in Polyethylene production with an overall capacity of around 3.000 tons/year.

-  BALCANIC BOPP :factory specialized in manufacturing bi-axially oriented polypropylene,with the production capacity is around 7.000 tons/year.This film has transparency and high gloss finish,giving the product a pleasant appearance.It is a film in 3 layers of ploypropylene,bi-axially oriented,welding on both sides and with Corona treatment on one side.Common weights are between 15-40 microns.

The Company is looking for new markets.


	Company Name
	CRIZANTEMA DE ARGINT SRL

	Contact Person
	Mr. Mihai Bica

	Address
	125, Aurel Vlaicu St, Constanta, Romania

	Telephone No.
	+40-722-211509

	E-mail
	alrombond@yahoo.com

	Description of offer
	Private Company having production and storage facilities (400 sq.m.), offices (100 sq.m.), accommodation facilities (100 sq.m.),mland (1000 sq.m), parking, etc. in Constanta City.
The Company is looking for partners for collaboration (production of goods or services) or could rent its facilities to a Company interested to develop economic activities in Constanta.



	Company Name
	ENERGY LOGISTIC SRL

	Contact Person
	Mr. Valentin Jipa, Sales Executive

	Address
	9, Ilina Cap.St., Bucharest, Romania

	Tel.
	+40-733-755545

	E-mail
	Jipa.valentin@eview.ro

	Website
	www.eview.ro 

	Description of offer
	We are a company with experience in the IT Software domain.

 One of our products is eView, a video surveillance application that is unique on the Romanian market. It helps you to coordinate and monitor your activities from distance, in a very easy manner through any gadget that has internet and a browser.

Through eView, you are able to see from anywhere your monitored objectives. It is important to know that the eView system is dependent only on a power source:12,24 or 220 V, meaning that it can be installed anywhere in Romania .

Main advantages:

 -  Wireless data transmission.

-  Wireless video monitoring.

-   System and equipment maintenance 

-   Zero cost interventions  in case of service interruption.

-   Warranty  for faulty equipment.

-   Server side saved images (2 – 10 seconds update interval).

-    Internet at any point (coverage in 98% Romanian territory).

-    Live images and live streaming.

-    Online archive of images for up to 30 days.

-    Automatic announcement in case of transmission interruption.

-    Multiple objective monitoring. There is no limit for the number of installed cameras

-    Restreaming 

-    Backup

Also, new products have been developed:  eView Carbox, it can be installed on vehicles(agricultural machines, cranes, trains) and ships and eView Carbox Wi-fi which allows internet access in busses, trains, ships.

 The Company is looking for new customers.



	Company Name
	G&P Consulting and Business Office

	Contact Person
	Mr. Sorin Popovici

	Address
	26, Italiana St. Bucharest, Romania

	Telephone No.
	+40-21-3100327  /  +40-722-241733

	Fax. No.
	+40-21-3113053

	E-mail
	gpoffice@grama-popovici.ro 

	Description of the offer
	The Company was set up in early 1992 and provides services to foreign companies which have existing operations or plan to expand or establish their presence in Romania, as well as to Romanian enterprises contracting with foreign companies and institutions or with other Romanian companies.

Services are provided in Romanian, English, Italian and Spanish. The firm has the head office in Bucharest and contact offices in Timisoara and Milan and  is member of US based Kline KnowledgeNet Alliance, New York.
Profesional services we provide

 Market research

 Export-import promotion

 Facilitation of joint-venture and foreign investment

 EU financed Programmes

 Assistance and negotiation of commercial agreements; drafting and carrying out of

such agreements

 Pre-feasibility studies for projects financed by multi-lateral agencies

 Research of or on Romanian partners

 Exploration of local companies worthiness, reliability, powers and influence

 Trade missions in Romania or abroad


	Company Name
	FAST FREIGHT

	Contact Person
	Mr. Ionut Maciuca, Managing Director

Ms. Gonul Mustafa

	Address
	4, Luminisului St. , Constanta, Romania

	Tel.
	+40-241-516103  / +40-732-555008 / +40-734-422456

	Fax.
	+40-241-616101

	E-mail
	ionut@fastfreight.ro 

	Website
	www.fastfreight.ro 

	Description of offer
	Fast Freight is an international freight forwarder offering premium logistic services to

businesses worldwide. We offer a personalized service, with the right combination of cost and

transit time to accommodate our clients’ objectives.

Our services:

•Sea Freight

•Air Freight

•International Road Transportation

•Door to Door Delivery

•Multimodal Transport Services

•Cargo Insurance Coverage

•Customs Clearance
The Company is looking for new partners/customers.


	Company Name
	GEOMIN S.A.

	Contact Person
	Mr. Iulian Dogaru
Mrs. Ortanta Ionescu

	Address
	44, Mircea Voda Blvd., Bl.17/1, Bucharest, Romania

	Telephone No.
	+40-21-3209000 / +40-21-3209002

	Fax. No.
	+40-21-3209003

	E-mail
	geominsa@yahoo.com

	Description of offer
	S.C. GEOMIN S.A., headquartered in Bucharest is specialized in carrying out geological-mining works and in commercializing mining products, with over 40 years of experience in this field. 
One of our current major objectives is to establish a collaboration with a supplier whose Project involves activities in the field of mining and capitalization of the zeolite volcanic tuffs located in the North-West of Romania. According to the project’s time schedule, it is estimated that in May 2014- May 2015 the production rate of zeolite volcanic tuff will be of 2000 tons/month, with a concrete possibility to increase this rate up to 3000-5000 tons/month. In terms of their chemical composition, the zeolites are natural hydrated and crystalline aluminum silicates found in volcanic rocks called volcanic tuffs or cinerites. For those interested, we can offer additional data regarding the mineralogical, chemical, as well as the petrographical characteristics of the zeolite tuffs mentioned herein.


	Company Name
	PRESTAREA SRL

	Contact person
	Mrs. Mioara Voicu

	Address
	41, Brindusa St., Iasi, Romania

	Telephone No.
	+40-232-473400

	Fax
	+40-232-473400

	E-mail
	Opportunities.dana2013@yahoo.ro

	Web site
	www.fabricadeferestre.com 

	Description of the offer
	The Company, set up in 1991, is offering the advantages of an advanced technology and  a wide experience in the production of PVC and aluminium carpentery.
Our products:

- PVC windows and doors

- PVC accessories

- Saint – Gobain glass

- G-U fittings

The company is looking for new business opportunities.


	Company Name
	TANO PRODIMPEX SRL

	Contact person
	Mr. Ion Ibrea, Marketing Manager

	Address
	Sat Remus/Fratesti, Giurgiu, Romania

	Telephone No.
	+40-246-230814 / +40-732-320025

	E-mail
	Delft131313@gmail.com 

	Description of the offer
	Manufacturer of sweet products: wavers (400 to/month), cakes and bicuits (200 to/month).
The company is looking for new customers.


	Company Name
	TRUST AND TRADE ADVISORS

	Contact person
	Mr.Teodor Cimpoesu

	Address
	Bucharest, Romania

	Telephone No.
	+40-21-4281020 / +40-722-754319

	E-mail
	teodor@trust-trade.eu 

	Web site
	www.trust-trade.eu 

	Description of the offer
	We represent several Romanian companies in the following fields of activity:
- production and export of honey

- aromatic teas and cosmetics

- construction: PVC carpentery, aluminum doors and windows.

- construction: residential buildings , green energy facilities

- IT: outsorcing, consultancy

- Garments: production of shirts and blouses

The company is looking for customers or partners in the above mentioned domains.


	Company Name
	VULCAN S.A.

	Contact person
	Mr.Corneliu Cherbis, Commercial Director

	Address
	15, Dumitru Brumarescu St., Bucharest

	Telephone No.
	+40-21-3199480

	Fax
	+40-21-3199481

	E-mail
	Corneliu.cherbis@vulcan.ro

	Web site
	www.vulcan.ro

	Description of the offer
	1904 – our Company has been founded as a branch of the Austrian Company “Machinen und Waggonbau Fabriks Aktiengesellschaft in Simmering”, property of “Brunn-Konigsfelder Maschinenfabrik” Works in Brno

1990 – it becomes an independent joint-stock Company, named VULCAN SA

2002 – Vulcan becomes a private owned Company, with the main shareholder GET (Grup Energetic Tender)

Range of product and services:
• boilers and pressure parts for boilers

• technological equipment – pressure vessels

• non-pressure parts for thermal power plant boilers

• welded structures

• pumping units for oil extraction

• services

The Company is looking for new customers, as well as for partners to perform projects on third markets.


7 .FORTHCOMING  INTERNATIONAL EXIBITIONS IN ROMANIA  (selective list)

7.1   BIFE – BIM 2013 (Bucharest, 17-21.09.2013): 

International trade fair for furniture, equipment and accessories (22ND edition). The Fair is organized by Romexpo in partnership with the Chambers of Commerce from Romania, Romanian Association of Furniture manufacturers and Euroexpo Trade Fairs. 
Contact: Mrs.Daniela Sisin – Project Manager, tel.+40-758837735, Fax.+40-21-207070,

e-mail: bifesim@romexpo.ro, daniela.sisin@romexpo.ro, web site: www.bifesim.ro 

7.2  ROMANIA FASHION TRENDS & BRANDS – RFTB (Bucharest, 25-28.09.2013): complex event – set up by Business Texin and Exporom, offers, for the first time in the fashion industry in Romania, a specialized space where people in the fashionbusiness – manufacturers, importers, buyers, press, and also representatives of design universities, can meet. RFTB aims to bring together, at the same event, young designers - graduates of design universities-, and already popular names in the fashion industry and also people who are interested in investing in the future Romanian fashion.
Conceived as a specialized”Business-to-Business”event, RFTB has its doors open strictly for professional visitors – businessmen in the field, assuring a specialized environment for discussions and creating connections between manufacturers, importers and intern and international merchandisers. During RFTB there will be – fashion shows, current tyrends presentations, conferences, symposiums, presentations of new fabrics, job fairs, all of them respecting Occidental standards and having as a purpose the completion of the specific activities at such events.

Contact: Messrs: Bogdan Almasi (e-mail: Bogdan.almasi@exporom.ro), Ovidiu Buta (e-mail: ovidiubuta@yahoo.com), Lucian Diaconu (e-mail:Lucian.diaconu@businesstexin.ro).
Web site: www.fashionandbeauty.ro
7.3    COSMETICS BEAUTY HAIR 2013 ( Bucharest, 26 – 29.09.2013): Cosmetics Beauty Hair 2013 themes: Haircare and Hairdressing, Make-up, Nail Care & Design, Skincare, Body care, Tanning & Sun, Wellness & SPA, Personal Care Cosmetics (other than mentioned above), Raw and semi-processed materials for cosmetic products, Packaging for the cosmetic industry, Other products & services for beauty salons, Institutions, Services, Mass-media.

Organizer: Romexpo SA
Contact: Mrs.Daniela Sisin – Project Manager, tel.+40-758837735, Fax.+40-21-207070,

e-mail: expocosmetics@romexpo.ro, daniela.sisin@romexpo.ro, web site: www.expocosmetics.ro 

7.4  INTERNATIONAL TECHNICAL FAIR FROM BUCHAREST – T.I.B. 2013 (Bucharest, 16 – 19.10.2013): Ongoing even from the beginning of the ’70 as an international fair for technologies and industrial equipment, TIB 2013 includes in its thematic these main categories of exhibits: Mechanical engineering, metal-working machines and tools Industrial robots, Pumps, compressors, hydraulic machines and tools, Metallurgy and welding, Electrical engineering, electronics, automations, Measuring and control devices IT and industrial software, Communications, Machines and equipment for plastic processing, Auto engineering, transport and storage.

In the same time  will take also place ExpoEnergieE2013  , which  is dedicated to the producers and the distributors of conventional energy, renewable energy, equipment and technologies for oil and natural gas and will gather a great number of conferences, workshops and seminars for both professionals and large public. At ExpoEnergieE you will discover the latest technologies, equipment, services and innovations in the area of energy and oil and gas industry. 

Organizer: Romexpo SA Contact: Mrs. Laura Iordache, Project Manager, Tel. +40-758053, Fax.+40-21-2077070, e-mail: tib@romexpo.ro,    laura.iordache@romexpo.ro,  web site: www.tib.ro and www.eee-expo.ro 

7.5  CARNEXPO (Bucharest,23-26.10.2013): is the largest meat and livestock exhibition in South Eastern Europe , organized within EXPOROM exhibition center, by Romanian meat Industry Magazine. Carnexpo International Exhibition is a good opportunity for each participant to discover the best ideas, suggestions and developments for starting, expanding or modernizing the business from the meat industry sector. Exhibition draws a wide interest from specialized public and has a well targeted media campaign for trade visitors and international buyers. CARNEXPO features presence of purchase decision makers: company owners, technology managers, sales and marketing managers who are certain to find the most important companies and innovative products for their business.
CARNEXPO fair themes: animal husbandry, feed, husbandry systems and animal nutrition, animal welfare and health, import-export meat and meat products, fish products, slaughtering, cutting, boning, raw meat, spices, casings, additives, meat processing, weighing, packaging, labeling, storage, distribution, logistics, transportation (cold, live animals), quality management, HACCP certification, hygiene, cleaning systems and solutions, laboratories and laboratory equipment, software and IT equipment for the meat industry, cutting-edge equipment and machinery, refrigeration, smoke, industrial gas, green energy, consultancy, funding, European funding and grants, training companies, retailers, modern and traditional trade, traditional meat products and BIO meat products. 
Contact: Mr.Dorinel Niculae,   Manager of Foreign Relations and Business development Dpt, Tel.+40-21-4505063, Cell.+40-728-086130,e-mail: office@carnexpo.ro, web site: www. carnexpo.ro    

7.6  INDAGRA 2013 ( Bucharest, 30.10 – 3.11.2013): INDAGRA represents the most complex event of its kind in Romania, aimed at promoting the local animal husbandry potential, bio traditional products, as well as the internationally recognized Romanian wine varieties.  At this exhibition are invited to participate specialists and representatives of the most important areas of the industry:  Agriculture (Equipment and machinery for agriculture, Irrigation and equipment, Agricultural transportation, Fertilizers, Greenhouses and solariums, Seedlings, seeds),  Animal Husbandry (Animal husbandry, Poultry husbandry, Slaughter, Machinery and equipment for husbandry, Nutreturi combinate, Pre-mixtures and compound feeds, Veterinary products, Pest, Pest control),  Viticulture,  Work and protection equipment,  Laboratories and equipment,  Financing, Consulting and Projects,  Certifying bodies, Jobs stock ,  General activity.

Organizer: Romexpo SA
Contact: Mr. Valentin Iordache , Project Manager, Tel.+40-758837725, Fax.+40-21-2077070, e-mail: indagra@romexpo.ro, valentin.iordache@romexpo.ro , web site: www.indagra.ro 

For more details regarding business opportunities and trade fairs please contact: 

The Economic and Commercial Promotion Office of Romanian Embassy in Tel Aviv:
Address: 24, Adam Hacohen Street, Tel Aviv

Tel: 00-972 -3 - 529.8115 (direct line);

Tel/fax: 00-972 -3- 523. 8205 (direct line);

E-mail:economic1@bezeqint.net

Contact person: 

Dorin REFCA








Minister Counselor
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