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Attracting foreign investments from around the world & Trade Agency

PFR Group

The Polish Investment and Trade Agency has over 15 years of experience in helping multinational
companies invest in Poland
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R&D centers growth

We have helped transform the Polish economy by locating R&D centers for some of the world’s largest Multinational Companies
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Rapid boost of employment in the R&D sector & Trade Agency

PFR Group

Employment in the R&D sector in Poland
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Central Statistical Office of Poland; October 2018



Strategic location in the heart of Europe Polish Investment
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Basic information about Poland b » -

GDP per
“

CIT 19% Tax %% capita (PPP) 31430USD
PIT 18%, 32% i)

rates =
VAT 0%, 5%, 8%, 23%

16 N° of cities exceeding o Ve L—4 Exports 203,7 bin USD
200 000 inhabitants ﬁ h

ond Lowest median age ' ) o
in CEE (39.6) i

Polish Zloty (PLN)
1 EUR~ 4,3 PLN

1 USD ~ 3,8 PLN Currenc -/
1 GBP ~ 4,8 PLN y

100 KRW ~ 0,34 PLN emmn N° of Poles below 25 9.9M
100 JPY ~ 3,36 PLN years old !
—_—
r___4
r___d

Source: National Bank of Poland, Central Statistical Office, International Monetary Fund, August 2018



Human Resources — Population in numbers

Polish Investment

* Poland is the biggest country among the CEE members of the EU
* 63% of the population is under 49 years of age
* ca. 9,9 mPoles are under the age of 25

* Second-lowest median age in CEE — 39,6 y/o

Pomorskie
2328214 Warminsko-
Zachodnio- -Mazurskie
pomorskie 1431 299
1703 009 . Podlaskie
Kujawsko- 1182 667

-Pomorskie
2079 917

Mazowieckie

Lubuskie Wielkopolskie 5391 813

1015 440 3 490 597

tédzkie
2 470 610

Lubelskie
Dolnoslaskie 2121613
2901 003 )
Swietokrzyskie
Opolskie 1244 383
988 014
. Podkarpackie
Matopolskie 2128 747

3395663

Source: Central Statistical Office of Poland, November 2018

& Trade Agency
PFR Group
Population of CEE countries
Bulgaria 7%
POLAND
Hungary 39%
10%
Czech
Ref:;“c Romania
’ 20%
Population in Poland by age
100,00%
65 years and over
80,00%
55-64 years
60,00%
% W 25-54 years:
40,00% 43,50%
W 15-24 years
20,00% 11,11% B 0-14 years
0,00% 14,72% 6




Translating education into innovation
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Almost 24 mn people aged 49 and less (64%)
Almost 1,32 mn students (2017/2018)
More than 335 000 graduates (2017)

Over 65 000 foreign students from 156 countries (5,15% of all
students, 11% y-o-y increase)

More than 90% of students speak foreign
languages

Population with higher education: 25% of the total, 37% of working
population

Gdarisk
383 higher education institutions: Olsztyn
Szczecin

« 20 universities Bydgoszcz/Toruh Biatystok

Warsaw
« 28 technical universities Jielona Gora  PoZnart
« 62 economic universities Lodz Lublin

Wroctaw

728 different majors taught Opole Katowice ~ Kielce

Krakéw Rzeszéow

Growing percentage of science students — 24%

No. of students (thousands)
mm )01 >
mm 151-200
mm ]101-150
51-100
50<

Source: GDP annual growth rates, Eurostat, March 2018

- StartinPoland ‘PP ====—mmmmmm e —— e ———————

=  The biggest programme dedicated to start-ups in CEE

= Programme consists of capital instruments and acceleration
programs

= PDF will allocate PLN 2,8 bn for Start In Poland and the platform of
VC companies

ey —p——— 1
-\ H : ... ______________________

i ocational education (4] !
: =  Creation of a new model of cooperation between schools and 1
1 entrepreneurs to support the development of Industry 4.0 :
1

e o o o o 1

1= Coding skills and digital schools ﬁ ________________

= Introduction of obligatory coding lessons in public schools and the
programme of building a broadband network for all schools

[

Universities for future P R e

: = Split between academic and vocational universities, greater
: autonomy level, PhD path revised, simplification of the legal
1 framework and increase in the allocation of financial resources
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Unemployment levels and numbers of registered unemployed & Trade Agency
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Average unemployment rate at 5.7% - many regions offering very good supply of labor force
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Source: Central Statistical Office, May 2018



Poland is the largest recipient of foreign workforce in the EU & Trade Agency

PFR Group

Structure of work permits given, by the worker’s country of origin, 2017.

800 000 %
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i ine 0,6% 0 ¢
700 000 India; 1,6% C\0,6% Other; 4,2%
W Family (persons) Nepal; 1,7%
B Education (persons) Moldova; 3,0% \
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Source: Eurostat (online data code: migr_resfirst)



Productivity and wages ey esement
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In manufacturing

Average monthly gross wages in manufacturing

Productivity growth outpaces wages growth in manufactuing sector. (EUR, September 2018)

140
120
Pomorskie
100 111975 Warminsko-
-Mazurskie
937,36
- L Kujawsko- Podlaskie
60 -Pomorskie 963,87
992,03
Mazowieckie
v 1 205,75
20 . t Id k-
e Gross vlaue added per hour worked, constant prices odzkie
0 e | abour compensation per hour worked 973,60 Lubelskie

Dolnoslaskie 915,46

© O O O © O O O © O 49 d «HE «+d o9 «+dF +o o , X .
© ©o o o o o o o o0 60 O O o oo o o o o Swietokrzyskie
Gross value added (GVA) per hour worked against labour compensation per hour worked, index 2010=100
Podkarpackie
973,61

Minimum gross wage: 2 100 PLN (488 EUR)
Average gross wage in the manufacturing sector: 4 605 PLN (1 071 EUR)

0

10

Source: OECD & Statistics Poland; latest data available as of November 2018



Rapidly developing highway infrastructure

Highway infrastructure in 1996

@ 31,5 bn EUR will be spent on road
infrastructure in the years 2014-2025

Grudzigdz
e 1ad

@A 81% of planned highways completed

— 1 100 km+ of highways and
=@ expressways under construction aisare ®Leszne

|§gun‘{

Poland has the fourth longest road
network in Europe

Source: General Directorate for National Roads and Highways, European Union Road Federation, 2018
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On the way to simplifying doing business
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Source: Transparency International Corruption Perception Index 2012, 2017; World Bank Doing Business 2012, 2019
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LG Chem builds its largest EV battery factory in Poland SToade Ageney

PFR Group

LG Chem Wroclaw Energy - factory plant design (source: yoon group)

A
—
—

CAPEX of USD 1.63 billion,

Construction of stage 1 completed,

Stage 2 to be finalized this year

Employment of 1 700 FTEs,

Annual battery capacity for some 360,000 EVs
Capacity to rapidly increase to reach 70 GWh in 2021

Fully integrated production system covering the production
of all components including cells, modules and packs,

Part of the global production system of LG Chem, based on
four locations - in Ochang, South Korea, in Holland, the
United States, Nanjing in China and in Wroctaw.

"We will turn the Poland battery plant into a mecca of
battery production for EVs around the world," Lee Ung-
Beom, president of LG Chem's energy systems division, said

13
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Public Aid in Poland

Available financial aid for investors? The highest support levels in the EU!



Regional aid map for 2014 — 2020

Maximum regional aid thresholds as a percentage of eligible investment costs

0

Tax breaks
o CIT exemption available in whole Poland
o Real estate tax exemption in selected municipalities

Cash support

° Government grants — strategic or innovative projects

o EU Funds — grants for R&D

In Mazowieckie province regional aid for large companies is available only

* for initial investments in favour of new economic activity
(no notification required)

or

» for diversification of an existing establishment into new products
(notification required)

Pomorskie

Warminsko-
Zachodnio- 35% Mazurskie
pomorskie 50% '
35% Kujawsko- Podlaskie
(V)
Pomorskie 50%
35% L
Mazowieckie
Lubuskie Wielkopolskie 10%-325%
35% 25%
todzkie
35% Lubelskie
Dolnoslaskie 50%
25% Opolskie Swietokrzyskie
. (1)
359% Slaskie 35%
25% -
Matopolskie Podkarpackie
35% 0%

The regional intensity threshold for micro, small and medium enterprises are increased

by 20 and 10 pp respectively

Polish Investment

& Trade Agency
PFR Group

Mazowieckie

Warsaw - 10%

15



Corporate Income Tax exemption — available in whole Poland

Quantitative entry criteria

The Act on supporting new investments

whole Poland except for areas where undeveloped minerals

Polish Investment

& Trade Agency
PFR Group

Minimum expenditure is
respectively reduced by:
95% for BSS and R&D sector

COVERAGE .
deposits occur
50%
Aid intensity 10-25% 35% or currently
DURATION located in SEZ
OF SUPPORT
Years of
exemption 10 12 15
SERVICES one standard of servicing investors
ELIGIBILITY quantitative and qualitative criteria
AR
-_—
—-——

Source: Unemployment data June 2018, Statistics Poland.

98% for micro enterprises
95% for small enterprises
80% for medium enterprises

Preferential areas

B 122 mid sized cities
Bl Neighboring communes
Minimum investment outlays MPLN
J10

115

20

@ 40

B 60

B s0

Il 100

In 122 mid sized cities and
neighbouring communes
investment outlays are equal to PLN
10 m.

16



Corporate Income Tax exemption
Qualitative criteria — evaluation of manufacturing projects

Sustainable economic development (max 5 points)

Sustainable social development (max 5 points)

projects carried-out in high potential industries
consistent with current national investment policy

creating high-paid/ specialized workplaces and offering
stable employment

Polish Investment

& Trade Agency
PFR Group

Minimum no of

exports-oriented investments

supporting employees in gaining education and
professional qualifications and cooperates with
technical and vocational schools

conducting R&D activities

offering additional perks and benefits to employees

development of National Key Clusters

low impact on the environment, use of environmental
friendly technologies

status of micro, small or medium-size enterprise

0

investment is located in underdeveloped regions* or
impacted by high unemployment

* 122 mid-size cities affected by loss of social-
economical functions and bordering communes

Aid intensity points required
<25% 6
35% 5
50% 4

17



Government grants

Program for supporting investments of major importance to the Polish economy for years 2011-2023

Priority sectors

Manufacturing
. automotive

. electronics and household
appliances
@& aviation
& biotechnology

food processing
,large investment” in other

sectors
Business services
. ICT
Q e
o) . BPO
. R&D activity (e.g. software

development)

0

Polish Investment
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Sector New work places & Investment costs

Max. amount of
support

Employment grant

Manufacturing* 250 PLN 40 m
Business services 250 PLN 1.5 m**
R&D 35 PLN 1 m**
Large investment in 200 PLN 750 m
other sector or 500 PLN 500 m

from PLN 3,200
(USD 1,000) to
PLN 15,600
(USD 5,000)/per job***

Investment grant

Manufacturing* 50 PLN 160 m
Large investment in 200 PLN 750 m
other sector or 500 PLN 500 m
R&D 35 PLN 10 m**

1,5% to 7,5%**** of
investment costs

up to 10%

*) Aid is not granted if unemployment rate in location (poviat) is below 75% of the national average, unless located in Eastern Poland

**) excluding office space rental costs
**%) extra 20% for investments in Eastern Poland
**%%) extra 5 p.p.for investments in Eastern Poland

18
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Poland. Your place to invest.

PAIH. Allinvestor needs in one place. Free of charge.

PAIH offer

0

Polish Investment & Trade Agency (PAIH) is a state-owned organization directly supporting FDIs in Poland. Our
experienced team with a to-do attitude and excellent business acumen will ensure your investment process is as

Tailor-made Location advisory services; Dedicated Project Manager  Translating business needs to
macroeconomic, HR, a database of public and assistance throughout the public administration;
legal, and sectoral data private investment plots investment process facilitating contacts with local

and state authorities

-----
o e

'ﬁ' ﬁ:
szl a8 A K7
Advice on different

forms of public aid;
cash grant operator

Organization of site Identification of After-care services;

visits for prospective suppliers and investors ‘spokeperson’
investors subcontractors 19



Poland. Your place to invest.

0

PAIH.

Why Poland?

(“é\")

050
DD

Highly skilled and young labor force

26,5 million inhabitants under the age of 55
Healthy unemployment level of 5,8%

i
(]

Quickly developinginfrastructure
over 1100 km high-speed roads under construction
4th longest road network in Europe

r"//_k____\
— 0
' \I j\

S )

Ny

Big internal market
6th biggest country inthe EU (area, population)
Unlimited access to the EU market of 510 million inhabitants

Al

Business friendly environment

1st place in the CEE region — the most attractive country to establish
operations

Katowice SEZ - best free zone in Europe in 2015, 2016, and 2017
Poland has advanced in the Doing Business ranking by 47
positions since 2012

Polish Investment

& Trade Agency
PFR Group

All investor needs in one place. Free of charge.

N

Academic hub
1,32 million students and
335 thousand graduates each year

Attractive incentives system
Poland: One Large Investment Zone

Up to 15 years of full CIT relief
Government Grants for strategic projects
50% public aid intensity in Eastern Poland

20
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Polish Investment and Trade Agency
Direct Investment Department

ul. Bagatela 12

00-585 Warszawa

e-mail: invest@paih.gov.pl

Adam Malecki
Director

Phone: +48 22 334 9981
Mobile: +48 600 400 892

e-mail: adam.malecki@paih.gov.pl
www.paih.gov.pl

21
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