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Indian Economic and Business News Bulletin – December 2012  
Indian Economy Trends 
Indian economy to grow at 6.8% in 2013: D&B
The Indian economy is likely to witness a growth rate of 6.8% in 2013 driven by the reform push of the government, says a repo0rt by global research firm Dun and Bradstreet (D&B). The year 2013 is likely to see a resurgence in the industrial activity and modest upturn in the services sector which would support revival in the growth levels, the report said. Another report by Credit Suisse forecasts India’s GDP to grow by 6.9% in 2013-2014 fiscal year. (Source: Ministry of External Affairs, Weekly Economic Bulletin, www.indiainbusiness.nic.in). 
M&A activity expected to see sharp jump in 2013: Ernst & Young  
Mergers and Acquisition activity in India is expected to see a sharp jump in 2013, to be driven mainly by cross-border activity, global consultancy firm Ernst & Young has said. The third quarter of year 2012 witnessed a strong surge in the M&A activity and may be an indicator of the return of the market’s appetite for deal making. This momentum in M&a is expected to continue in 2013, the report said. India’s M&A deal value for 2012 reached US$ 31.4 billion, a slight decline from US$ 36.6 billion in 2011. In terms of deal count, 2012 recorded a total of 809 deals as compared to 880 deals in 2011. According to Ernst & Young, considering the deal pipeline and the Government of India’s efforts to create investor friendly policies, the overall picture of the Indian M&A in 2013 is indeed compelling. 
(Source: Ministry of External Affairs, Weekly Economic Bulletin, www.indiainbusiness.nic.in). 
IT services, pharma could drive hiring growth in 2013
Information Technology services and pharmaceuticals are likely to drive hiring growth in 213, to fill mid and senior positions, said HeadHonchos.com, a leading job search and career management portal.  The data in ‘Management Hiring: Perspective report 2012’, indicate that IT or software services and pharmaceuticals could potentially drive the hiring growth in 2013. The data released is based on the searches conducted by employers on the portal during last one year. IT professionals are being recruited not just directly for the IT or software industry but also in support roles in a gamut of other industries.  
Forex reserves up by US$ 39.4 million to US$ 296.58 billion

India’s forex reserves increased by US$ 39.6 million to US$ 296.57 billion during the week ended December 28, 2012, the Reserve Bank of India (RBI) said. Foreign currency assets, a major component of the forex reserves, were up by US$ 63.9 million to US$ 262 billion (as of Dec 28). The gold reserves remained unchanged at US$ 27.8 billion. (Source: Ministry of External Affairs, Weekly Economic Bulletin, www.indiainbusiness.nic.in). 
71% of businesses in India optimistic about economy: Thornton
Majority of businesses in India are optimistic about the domestic economy and hope for a strong start in 2013, says a survey by Grant Thornton International Business Report (IBR), 71% of businesses in India indicated optimism for their economy, well ahead of the global average which stood at just 4%, and increased revenue is the key indicator for increased optimism (85%) among Indian businesses followed by employment opportunities (84%) and profitability (71%).  

Investments – FDI, FII

Sebi further relaxes FII debt allocation method

Capital market regulator Securities and Exchange Board of India (Sebi) said the re-investment facility for foreign institutional investors (FIIs) and sub-accounts will also be applicable for limits acquired even before January 2012. In November, Sebi had allowed reinvestment of 50% of debt holdings at the end of a calendar year during the next calendar year. Sebi also said for those FIIs, which did not hold any debt investment limits as on January 3, 2012, and the purchased debt investment limits thereafter, shall be allowed a cumulative re-investment facility to the extent of 50% of their maximum debt holding at any point of time during the calendar year 2013. (Source: IBEF, www.ibef.org). 
RBI raises FII limit in government, corporation bonds by $5 billion each 

To attract foreign funds into the bond market, the Reserve Bank of India (RBI) raised the ceiling for foreign institutional investors (FII)’s holdings in government securities and corporate bonds by $5 billion each. The cap on domestic debt now stands at $75 billion. With rises of $5 billion in each of the two categories, FIIs and long-term investors can now invest $25 billion in G-secs and $50 billion in corporate debt instruments, including the sub-limit of $25 billion for infra bonds. (Source: IBEF, www.ibef.org). 

New Policy to raise R&D expenditure
Prime Minister Manmohan Singh unveiled the country's new Science, Technology and Innovation policy at the inaugural session of the Centenary Celebrations of the Indian Science Congress. The policy plans to trigger an ecosystem for innovative abilities, to accelerate the pace of discovery, diffusion and delivery of science-led solutions. Some key features of the policy include making careers in science and research attractive, enabling conversion of research and development output with societal and commercial applications. The policy aims to raise the gross expenditure in research and development to 2% from the present 1% of the GDP in this decade by encouraging enhanced private sector contribution. It will seek to increase the number of full time equivalent of research and development personnel in India by at least 66% of the present strength in five years. Some key mechanisms for implementation of the policy include facilitating private sector investment in research and development, promoting establishment of research and development facilities on a PPP-basis, aligning venture capital and closing the gaps in translation of new findings at the grassroots and commercial space. (Source: IBEF, www.ibef.org). 
Government approves 14 FDI proposals 

The government said it has approved 14 FDI proposals worth about Rs 13 billion. The proposal of Mumbai-based Hindustan Port Ltd to induct foreign funds worth Rs 4.4 billion was among those cleared FDI proposals. Other major proposals approved by the Foreign Investment Promotion Board include: pharma firm Aanhaneya Lifecare to raise funds worth Rs 4.05 billion; Bangalore-based Syngene International to induct foreign equity of Rs 1.25 billion; Excedo Reality Fund-I to accept NRI investment worth Rs 2.1 billion, Punjab-based pharma company Saurav Chemicals Ltd to issue fresh equity shares valued at Rs.148.5 million to foreign company and more. (Source: Ministry of External Affairs, Weekly Economic Bulletin, www.indiainbusiness.nic.in). 
Ceiling for FDI in ARCs raised to 74% from 49%

The government has increased the ceiling for foreign direct investment (FDI) in asset reconstruction companies (ARCs) to 74% from 49%, subject to the condition that no sponsor should hold more than 50% of the shareholding in an ARC, either by way of FDI or by routing through a foreign institutional investor (FII). Foreign investment in ARCs will have to comply with the FDI norms in terms of entry route conditionality and sectoral caps. 74% FDI limit in ARCs will be the combined limit of FDI and FII.  (Source: IBEF, www.ibef.org). 

FDI in services sector registered 5% growth in April-October 2012

Foreign direct investment (FDI) inflows into the services sector of India registered an increase of 5% to US$ 3.6 billion during April-October 2012. 
·  FDI in services sector, was US$ 5.21 billion in 2011-12.
·  FDI in Hotel and tourism was US$ 3.11 billion.
·  FDI in metallurgy was US$ 1.21 billion.
·  FDI in construction was US$ 691 million.
·  FDI in automobiles was US$ 743 million. 
·  FDI came mostly from Mauritius (US$ 6.75 billion), Japan (US$ 1.52 billion), Singapore (US$ 1.24 billion), Netherlands (US$ 1.05 billion) and UK (US$ 611 million).  Source: IBEF, www.ibef.org 

Tax residency certificate now mandatory for foreign investors

India has made it mandatory for all foreigners to furnish a tax residency certificate of their home country to claim benefits under the Double Taxation Avoidance Agreement. This will make the process of claiming tax credit easier for foreigners by removing arbitrariness in the earlier regime. The Central Board of Direct Taxes, the apex direct taxes body, has notified changes to the income tax act prescribing a tax residency certificate. All non residents are entitled to claim benefits under the domestic tax law or relevant tax treaty to the extent it is more beneficial to them. Treaty benefits in India is available to a person who is a resident of the treaty country. (Source: IBEF, www.ibef.org) 

Ador group, India acquires majority control in Plasma Laser Technologies
Ador Group Company, Ador Welding Ltd (formerly known as Advani Oerlikon Ltd) has acquired majority control in Israel’s Plasma Laser Technologies. Ador Welding (publicly listed on the Indian NSE & BSE) is engaged in the manufacture and supply of welding consumables, power sources, automation systems, cutting products and fabrications) in India and various International markets. Founded in 1995 by a core group of scientists and welding engineers, Plasma Laser Technologies has developed to-date two main hybrid innovative systems, both patented and trade-maked worldwide. Operating from Israel and Detroit, Plasma-Laser Technologies has a customer base which includes MNCS in Europe, USA and Japan. 
Biotechnology / Pharmaceuticals / Medical Services 
Teva Pharma, P&G sets up world's largest OTC plant in Gujarat

Israel-based Teva Pharmaceuticals, an $18 billion generic drug maker will set up world's largest OTC medicine facility in Gujarat in collaboration with Procter & Gamble, to support the growing demand for our non-prescription health care products across Asia. The Sanand facility will be a critical component of PGT Healthcare, Teva's international partnership and joint venture with Procter & Gamble." Teva Pharm India Pvt. Ltd expects completion of construction of the plant in two years. The facility would be focused on Over-the-counter (OTC) product manufacturing and will initially cater domestic and Asia Pacific markets. The modular design of the plant will enable Teva to further expand the plant as demand for consumer health care products continues to grow across the region and the globle. In November 2011, P&G and Teva Pharma entered into a joint venture in consumer healthcare by setting up PGT Healthcare headquartered in Geneva, Switzerland. 

GSK-Biological E tie-up on combination vaccine

Multinational drug-maker GlaxoSmithKline and the Hyderabad-based Biological E Limited have come together for early stage research and development of a six-in-one combination pediatric vaccine against polio and other infectious diseases, which would enable fewer injections for children, and improve compliance in immunisation schedules. The fully liquid formulation of the vaccine also means it would be ready to use with no additional ingredients or materials required, freeing up space at local storage facilities. 
Pharmaceutical industry would grow at 19% in 2013: Morgan Stanely 
According to a latest report by Morgan Stanely, Indian pharmaceutical industry would grow at 19% in 2013. Morgan Stanely expects that the intellectual property investments in the past few years to start bearing fruits in US and EU markets in 2013, and there will be new drug launches, new drug filings and phase II clinic trials throughout the year. 
Agriculture and Water Sector 
India, EU sign pact to recycle waste water

India and the European Union have signed a Rs 80-crore (about €12-million) agreement to recycle industrial and domestic waste water to provide water for irrigation purposes. The International Crops Research Institute for the Semi-Arid Tropics (ICRISAT) will lead one of the two consortia with 34 member companies, universities and research organizations. The Department of Bio Technology, India and six EU countries contributed Rs 40 crore each for the four-year project. The Indian consortia include The Energy Research Institute (TERI), National Environmental Engineering Research Institute (NEERI), Euro India Research Centre, MS Swaminathan Research Foundation, SABMiller and Jain Irrigation Systems Ltd. The consortium will be working on three types of industrial waste water mainly from the Charminar Breweries of SABMiller in India in Andhra Pradesh; Onion and Fruit Processing Plant at JISL, Jalgaon in Maharashtra; and the sugar factory from Ugar Sugar in Karnataka. 

India is world's biggest rice exporter in 2012
India has emerged as the world’s biggest exporter of rice toppling traditional leader Thailand by exporting almost nine million tonnes of rice in 2012, a latest report by the Food and Agriculture Organisation (FAO) said. FAO also said India would have record exportable cereal surplus of almost 15.7 million tonnes in 2012-13, which will include 7.7 million tonnes of rice, about five million tonnes of wheat and three million tonnes of corn. 

Automobile Sector 
Tata starts making Jaguars in Pune

To make its cars more affordable for Indian buyers, Mumbai-based Tata Motors has started assembling the Jaguar XF at its new facility in Chakan near Pune. This has allowed the company to offer the luxury saloon at Rs 44.5 lakh (ex-showroom, Mumbai), pitting it directly against the BMW 5 series and the Mercedes Benz E Class. The Jaguar XF is Jaguar Land Rover’s second model to be assembled in India. In May 2011, the company started manufacturing the Land Rover Freelander 2 at the Chakan assembly plant. Jaguar XF models manufactured at Chakan would have the 2.2-litre diesel engine; this is the first time such engines would be available in the Indian market. 
Ford sees India as major export hub

With India being projected as the emerging third largest automobile market in the world, after China and the US, Ford India is looking at the country at a major export hub in this sector. The global automaker, which sold 5.3 million vehicles in 2010, expects to increase the number to eight million by 2015. The Asia-Pacific region is expected to account for 70% of this market. 

Hospitality and Tourism Sector 
Marriott International to open 52 hotels in 4 years

Marriott International, which owns Ritz Carlton and J W Marriott hotel brands, plans to open 52 more properties in the country over a period of four years, mostly for the budget and business travelers. Marriott has two brands, Courtyard by Marriott and Fairfield Inn, which cater to these segments. Several properties will be launched in tier 2 cities. Marriott opened its first property in India in 1999 and has a total of 16 till date. It will open a Courtyard by Marriott in Bhopal and a Marriott in WhiteField, Bangalore in a week’s time. Two JW Marriott hotels will be launched at the Delhi airport. Marriott has already launched seven of its 21 brands in India. Marriott does not own any properties in India and works through management contracts with developers.

Information Technology and Telecom 
Mobile internet users to touch 130 million mark in a year

With affordable Internet-enabled tablets and smartphones flooding the market, nearly 130 million users are set to access the Internet in the country through such mobile devices by next year. According to a joint study by the Internet and Mobile Association of India (IAMAI) and IMRB, India will have 130.6 million mobile internet users by March 2014. In December 2012, the number of users accessing Internet through mobile devices was 87.1 million. These mobile devices include laptops with dongles, tablet, dongles that connects to Internet. 

IT industry may grow at 11-12% next fiscal: PwC India

The pent-up demand for information technology products and solutions, geographical diversification, focus on niche service offerings will help drive the industry growth, according to PricewaterhouseCoopers India.  The increased technology adoption by the Indian Government would also boost prospects of domestic revenue growth. The industry is most likely to grow at around 11-12% in the coming financial year. 

RCom signs Rs 5,500-crore network deal with Alcatel

Reliance Communications Ltd (RCoM) on Wednesday signed an eight-year end-to-end network managed services contract with Alcatel-Lucent for US$ 1 billion (around Rs 5,481 crore), covering India’s eastern and southern markets. The comprehensive managed services deal covers wireless, wireline and utilities. It is different from other contracts signed for managed services in the country by competing telcos, which have been limited to wireless services. The deal will also help RCom to dramatically trim its work force, with a little over 4,000 or 15% of its total of around 26,000 shifting to Alcatel within the next 90 days. 
Textile Sector 
Textiles Secretary to launch India’s First Technology Innovation Centre

The Apparel Training & Design Centre (ATDC) under the Education & Training Initiatives of Apparel Export Promotion Council (AEPC) will set up India’s first ‘Technology Innovation Research Centre’ at the ATDC-Training of Trainers’ Academy, Gurgaon, in collaboration with JUKI India Pvt. Ltd. This Centre will demonstrate leading edge technologies and undertaking applied research. The ATDC-JUKI TECH Innovation Centre is an important initiative to strengthen the Apparel Industry, especially the SMEs, to adopt new technologies for increasing productivity, efficiency and quality for better price realisation and better global competitiveness. 
UK clothing co Superdry plans 20 stores over 5 years

British clothing brand Superdry is betting big on India, its first entry in any BRIC market, and expects to make it one of its most successful with Mukesh Ambani's Reliance Brands as its local partner. Superdry will open 20 stores in the first five years of being in India. 
Forthcoming Events in India

	Event
	Date
	Source

	Watech Asia 
	12-14 February 2013,
Mumbai 


	www.biztradeshows.com


	World Tea and Coffee Expo
	15-17 February, 2013,

Mumbai 

	www.worldteacoffeeexpo.com


	2nd India Engineering Sourcing Show 2013 (IESS 13)
	14-16 March 2013,

Mumbai
	http://www.iesshow.in

	18th International Leather Goods Fair
	15-17 March, 2013, Kolkata
	http://www.leathergoodsfair.com/about_fair.php

	India Shoes & Accessories Forum
	March 20- 22, 2013, Mumbai 
	http://isaf.in/

	Poly India 2013
	25-27 April, 2013, Chennai

	http://www.poly-india.in/event.html

	16th India International Security Expo
	13-16 September 2013, New Delhi
	http://indiasecurityexpo.com/

	Techtextil India
	3-5 October, 2013 
Mumbai

	http://www.techtextil-india.co.in/


Assistance for investors 
The Government of India has set up a joint venture company called “Invest India” in partnership with Federation of Indian Chambers of Commerce & Industry (FICCI) and State Governments to promote foreign investment in India in a comprehensive and structured manner. The company would provide support and assistance to the investors guiding them through the various procedures for investment and help them in setting up their business in India. Israeli companies which would like to invest / open a business in India, can contact “Invest India” to get assistance.  

Invest India – Contact Details

General Email: investindia@ficci.com
Website: www.investindia.gov.in
	Mr. V K Topa                                             Managing Director, Invest India Federation House, Tansen Marg, New Delhi 110001 

Tel: +91-11-23765337                                 Fax: +91-11-23314373, 91-11-23329369        vtopa@ficci.com
www.investindia.gov.in
	Mr. Dushyant Thakor
General Manager, Invest India & Additional Director FICCI
Federation House, Tansen Marg, New Delhi 110001  

Tel: +91-11-23765085 (D), 23738760-70 Ext 411
Fax: +91-11-23325158

dushyant.thakor@ficci.com
www.investindia.gov.in


Database of Indian Exporters / Suppliers 

    The Federation of Indian Export Organizations (FIEO) has prepared a database of around 12,000 members representing every product and service sector of India, which is updated on a weekly basis. The database can be accessed at http://www.fieo.org. Importers may use the "Search" business tool on the FIEO website to search for exporters of their desired products/services, select the Indian companies of their choice and forward trade queries directly to their selected companies using the tool. Electronic brochures of the exporting companies are also being made available on the website to facilitate better decision making by importing companies. 

Contact Details: 

Federation of India Export Organizations 

Tel: +91-11-26150101-04/46042222

Fax: +91-11-26148194 
Email: fieo@nda.vsnl.net.in 

This e-mail address is being protected from spam bots, you need JavaScript enabled to view it [image: image2.png]


Website: http://www.fieo.org
Ashra – Trade Risks Insurance

ASHRA, the Israel Foreign Trade Risks Insurance Corporation Ltd, is a company fully owned by the Israeli government. ASHRA encourages Israeli exports by insuring medium and long term export credit transactions (one to ten years) and investments abroad. ASHRA was established in 1957 to encourage exports from Israel, to help minimize political and commercial risks, to raise export financing for the mid and long terms and to finance Israeli investments abroad. ASHRA’s policies are fully backed by a state guarantee. ASHRA operates mainly in developing countries, characterized by a high level of commercial and political risks, concerns that agreements will not be honored, and suffering from claims and difficulties in the transfer of funds. ASHRA is involved in significant part of the mid and long-term export transactions to developing countries. At the end of 2010, ASHRA’s insurance portfolio included export transactions of more than US$ 1 billion in various fields such as industry, infrastructure, medical equipment, energy, communications, agriculture, security equipment, planning and engineering services. The insurance coverage is up to 95% against political risks and up to 90% against commercial risks. The Company changed its name from IFTRIC to ASHRA in September 2005.

For more information visit: http://www.ashra.gov.il
 Tel: 03-5631700 ;  Fax: 03-5611937;   Email: zvi@ashra.gov.il
Business Offers for Israeli Companies

	         Areas of Interest
	             Company Details    
	No

	This company is a leading Indian manufacturer, distributor and exporter of all type of rock drilling, tools and equipments for application in water well, quarries and mines. The company is keen to enter the Israeli market and is looking for serious Israeli buyers / wholesalers / representatives. 
	Kamal  Impex., Nasik, India

Contact Person: Mr. Raj Varma

Tel: 91-253-2375703
Fax: 91-253-2375704

Mob:91-98220-94605

E-Mail: raj.varma@kamalimpex.com
info@kamalimpex.com
Web: www.lotushammers.com
	1

	Brawn Laboratories Ltd is a leading Indian manufacturer and exporter of pharmaceuticals products. The company is looking for a reliable manufacturer of Surgical Components in Israel. 
	Brawn Laboratories Ltd, New Delhi

Contact Person: Ashok Arora

Tel: 91-1129815264/2981533

Fax: 91-11-29810424

Mob: 91-98-91239240

E-Mail: ashokarora07@gmail.com
Web: www.brawnlabs.com

	2

	This company is an exporter of all kinds of Spices, Grains, Herbs and Sesame. The company is looking for serious Israeli buyer / wholesaler of such products.  
	Maxport Global Pvt. Ltd
Ahmedabad, India

Contact Person: SiddharthJadav

Tel: 91-79-26425080

Mob: 91-99250-40696

E-Mail: siddharth.jadav@ymail.com
info@maxportglobal.com

	3

	Established in 1982, Manik Travels is a certified professional manpower sourcing and placement agency with experience of over 30 years in the field. Among their clients are companies from following fields: Petrochemicals; Refineries; Oil and Gas; Desalination / Power Projects; Hospitals Service; IT Industry; Travel & Tourism and more. The company is interested in assisting Israeli companies locate qualified employees in India.
 
	Manik Travels
Contact Person: DevidasGhone

Recruitment Manager

Mob: 91-9820226650

Tel: 91-22-26686199/26686098

Fax: 91-22-26680752/66960208

E-Mail: reachdevidas@gmail.com
Web: www.manik-travels.com

	4

	An Indian manufacturer of PVC/HDPE Pipes, Hand pumps, Builders Hardware used in Construction, Water, Sanitation and Oil & Gas Industries. The company is looking for Israeli importers of construction & building material, and various products for the oil and gas industry. 


	Vishal Pipes Limited, New Delhi, India

Contact Person: VivekAgarwal

Mob: 91-997-1902727

Tel: 91-11-46205620

Fax: 91-11-46205699

E-Mail: handpump@vishalpipes.com
Web: www.vishalpipes.com

	5

	Pentagon Chemicals deal with   Acids, Chemicals, Dyes, Solvents etc along with agriculture products. The company is interested in serious Israeli importers of chemicals and acids.  


	Pentagon Chemicals, Chennai, India

Contact Person: L. Deiveegan

Tel: 91-44-26820071

Mob: 91-4444007960

E-Mail: sales@pentagonchemical.com
	6

	Sahyog Enterprise is keen to enter the Israeli market and is looking for buyers of drilling machinery. 
	Sahyog Enterprise, Gujarat, India

Contact Person: DipaSiddhapura

Tel:91-278-2446848/2782939479

Mob: 91-7600258258

E-Mail: info@sahyogdrills.com
bipin@sahyogdrills.com
Web: www.sahyogdrills.com

	7

	B.R.K. Minerals is an Indian leading exporter of various minerals. The company is looking for serious Israeli importers / wholesalers of such products. 
	B.R.K. Minerals, Rajasthan, India

Contact Person: Satya K

Tel: 91-1463-246235

Tel: 91-99291-06235

E-Mail: sales@industrialnearthminerals.in
sales@industrialnearthminerals.in

	8


For comments, suggestions, and responses please contact:

Mrs. VaniRao, Deputy Chief of Mission

Head of the Commercial Wing, Embassy of India

140, Hayarkon Street, Tel Aviv 63451 

Tel: 03-5291999; Fax: 03-5270821

E-mail: eoitlvcom@indembassy.co.il
Website: www.indembassy.co.il
Visit us on Facebook @ https://www.facebook.com/IndembTelaviv
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