Electrical industry of Uzbekistan
Development results and prospects for 2023  
The electrical industry is one of the driving industries of the economy of Uzbekistan and demonstrates accelerated development. The development strategy of the New Uzbekistan provides for increasing the volume of industrial production by 1.4 times in 2022-2026, including products with high added value in the electrical industry by 2 times and exports by 3 times.
In the perspective of state attention
Currently, there are about 500 manufacturing enterprises operating in the electrical industry, most of them are small, which produce products of more than 2 thousand names. The number of employees in the industry has reached 32 thousand people. The largest 88 enterprises of the industry, which produce more than 95% of the volume of all electrical products, are members of the Uzeltexsanoat association, 18 of them produce cable and wire products, 36 — household appliances and 34 — electric power equipment and other products. It should be noted that almost all enterprises in the industry are private.
A number of customs and tax benefits, as well as subsidies, have been provided to industry enterprises. For example, until January 1, 2025, they are exempt from paying customs duties for raw materials, materials, components and equipment imported for their own production needs. Due to this, over the past 5 years, $560 million has been invested in the industry, 163 new projects have been launched. Currently, 205 projects worth $1.2 billion are being implemented. As a result, the volume of manufactured products increased 5 times, exports — 3 times, and the number of jobs increased 2 times.
Industry in production indicators 
During the period 2017-2021, the volume of products produced by enterprises of the electrical industry increased 5 times, from 3.4 trillion sums to 16.7 trillion sums, household appliances — 6 times, cable and wire products — 1.5 times, power equipment and other products — 8.7 times. 
By the end of 2022, it is expected that the volume of production of electrical products will grow by 19% and amount to about 19.9 trillion sums. At the same time, the largest growth is expected in the production of cable and wire products by 46.2% up to 6.9 trillion sums and the production of household appliances by 20.5%, up to 6.8 trillion sums, and the volume of production of power equipment and other products may decrease by 2.5% up to 6.2 trillion sums.
By the end of 2022, the share of cable and wire products in the structure of the total production of electrical products will be 34.9%, household appliances - 34.0%, and power equipment and other products — 31.2%. 
Expanding export opportunities 
It should be noted that within 5 years, both the nomenclature of export products of industry enterprises and the geography of export countries have expanded. To enter new markets, industry enterprises have received more than 40 international certificates, the number of exported goods additionally includes water pumps, elevators and escalators, industrial coolers, solar water heaters and other products.
This year, the industry enterprises exported more than 120 types of electrical goods to 48 countries, whereas in 2017 the export structure included only about 25 types of goods, which were mainly supplied to the CIS countries. 13 enterprises of the Fergana, Samarkand, Kashkadarya and Tashkent regions entered the foreign market for the first time. The new export countries include the EU countries — Great Britain, Romania, Slovenia, Czech Republic, Hungary, etc., where products are delivered under the preferential trade regime (GSP+), as well as several countries of the Middle East, Africa and Mongolia.
The growth in the production of electrical products contributed to the growth of exports, which over the past 5 years increased 3 times — from $189.7 million (in 2017) to $562.5 million (in 2021). At the same time, exports of household appliances increased 6.6 times — from $20.6 million to $135.2 million, cable and wire products by 2.6 times — from $146.9 million to $386.7 million, power equipment and other products by 1.8 times — from $22.1 million to $40.7 million.
In 2022, according to preliminary data, the volume of exports of electrical products increased by 42.4% and reached a record value of $800.8 million, of which exports of cable products amounted to $518.1 million (an increase of 34.0%), household appliances — $226.5 million (an increase of 67.5%), power equipment and other products — $56.2 million (an increase of 38.1%).  At the same time, cable and wire products accounted for more than half of the total exports - 64.7%, about one third — household appliances (28.3%), the rest — power equipment and other products (7.0%).
The main countries exporting electrical products are Turkey (38% of total exports), Russia (20%), Kazakhstan (12%), China (5.4%), Tajikistan (5.4%), Azerbaijan (4.1%), Kyrgyzstan (4.0%), Georgia (1.8%), Belarus (1.0%), Lithuania (1.0%), Turkmenistan (1.0%), Hungary (0.6%) and others. At the same time, it should be noted that Turkey's share in exports is the highest due to the supply of the main volume of exported copper wire and copper tubes to this country. Moreover, the bulk of finished electrical goods are exported to the CIS countries.
Attracted investments
During 2017-2021, the total amount of mastered investments in the electrical industry amounted to $561.0 million. As a result of the implementation of investment projects in the electrical industry, the production of new types of products that were previously imported has been mastered. In particular, the production of modern models of televisions, household washing machines, electric stoves and gas stoves, air conditioners, refrigerators, electric and solar water heaters, LED lamps, electric and gas meters, transformers, modern electric cables and LAN wires has been established.
By the end of 2022, the volume of disbursed investments will amount to $169.7 million, of which $46.4 million is foreign direct, 36 new projects will be launched and more than 2.5 thousand additional jobs will be created. 
In accordance with the approved Presidential Decree in the electrical industry in the next three years, it is planned to master only $604.9 million investments, including $183.0 million of foreign direct investment. At the same time, in 2023, it is planned to master $191.5 million as part of the implementation of 29 new investment projects and 7 projects for the modernization and reconstruction of enterprises. investments, of which $58.0 million will be foreign direct investment.
Development prospects in 2023
At the meeting of the President on September 26, it was noted that the analysis of the situation on world markets shows that in two years the export of electrical products can be increased to $1.5 billion. In 2023, it is planned to increase the volume of output in the electrical industry to 22 trillion sums, and exports to $1 billion.
In the Address of the President to the Oliy Majlis and the People of Uzbekistan dated December 20, 2022, it is noted that next year the supply of electrical equipment and other finished products to European markets will at least double, and special engineering schools will be created to train engineers of a new formation in the field of electrical engineering. At the same time, the practice of compensating exporters for transport and other expenses will continue, and the current 9-stage customs clearance procedure for exporting products will be reduced by 3 times. The following tasks will contribute to the achievement of the goals set for the industry.
Increasing export supplies of products not only to traditional, but also to new markets. In addition, taking into account the increased demand for electrical products in the CIS countries, as well as the agreements reached to expand trade and economic ties with them, in particular, with neighboring countries, in 2023 it is planned to increase the volume of exports of electrical products to Kazakhstan by 1.3 times - up to $110 million, Tajikistan by 1.5 times — up to $40 million, Kyrgyzstan 1.5 times — up to $22 million, Turkmenistan 2.4 times — up to $10 million. 
In our country and in neighboring markets, the demand for semiconductors and electronic boards is growing, which is estimated at $6 billion. In this regard, the task has been set to increase the number of enterprises producing such products, as well as to finance research, development and startup projects in the field of electronics and microelectronics. 
1. The increase in export indicators will also be facilitated by the establishment of a processing system in the customs territory. In particular, the free economic zone "Urgut" was chosen for the placement of capacities for the production of electrical products.
2. In the next 5 years, it is planned to increase copper production in the country by 3 times and bring the share of its processing into finished products to 70% by 2026 (in 2021 — 37%, in 2022 50% is expected). To this end, a "copper industrial cluster" is being created in the Akhangaran district of the Tashkent region, where capacities for processing 90 thousand tons of copper will be created within the framework of 12 projects worth $168 million. Cluster participants will be given the opportunity to purchase copper under long-term contracts at a discount to exchange prices.
The enterprises of the electrical industry within the framework of the copper cluster have launched 9 projects worth $120 million to create capacities for processing 63.5 thousand tons of copper into finished products, while an additional 965 new jobs will be created. In total, by the end of the year, the enterprises of the electrical industry plan to process 70 thousand tons of copper into finished products.
3. The implementation of Uzbekistan's transition strategy to a "green" economy provides for the development of alternative energy. Electrical industry enterprises get the opportunity to participate in projects to create renewable energy systems (RES), which will require components of at least $1 billion. It is planned to increase the production capacity of renewable energy sources to 15 GW and bring their share in the total volume of electricity production to more than 30%. 
In the next 3 years, solar panels and hot water collectors will be installed in all state organizations. For this purpose, investments in the amount of $2 billion will be attracted, due to this, 60% of electricity and gas consumption will be transferred to "green" energy.
4. The transition to a "green" economy also provides for the expansion of the use of electric vehicles in Uzbekistan. The State Program for 2022 for the implementation of the Development Strategy included measures related to the production and use of electric vehicles in Uzbekistan, including the creation of production facilities for charging stations and their components.
5. The enterprises of the industry have a large unrealized potential for the supply of products to the domestic market. In this regard, the head of state instructed, by studying the needs of the population and the composition of imports, to increase the output of products in demand on the domestic market, implement new projects in the regions and create additional jobs. 
For example, Uzbekistan imports $1.3 billion worth of electrical goods, some of which are produced in our country. In this regard, it is necessary to create new local productions and attract foreign brands to produce products of proper quality, which will help win the trust of buyers.
It should be noted that in order to prevent low-quality products from entering the domestic market, in accordance with the government decree of April 2, 2022, mandatory digital labeling of manufactured and imported household appliances was introduced in Uzbekistan. Currently, more than 90% of all manufacturers and importers of household appliances are registered in the system, which will protect consumers from buying counterfeit products, and will help businesses keep records of the sale of their products. 
Therefore, in Uzbekistan, the necessary conditions have been created for the enterprises of the electrical industry to increase production volumes and increase the supply of their products to both domestic and foreign markets. 
At the same time, the following factors will play a key role in increasing the volume of exports of products manufactured by enterprises of the industry: ensuring the quality and certification of products in accordance with international standards, the production of goods under well-known brands, as well as price competitiveness in the foreign market of exported goods.
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