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Indian Economy Trends 
Government allows 100% FDI in telecom, hikes insurance cap to 49%

Opening the doors to shore up foreign investments, the government has been liberalized FDI limits in a dozen sectors. FDI cap in telecom raised to 100% from 74% (up to 49% through automatic route and beyond via FIPB); 100% FDI allowed in single brand retail (49% through automatic, 49-100% through FIPB); FDI limit in insurance sector raised to 49% from present 26%, subject to Parliament approval; FDI up to 49% in petroleum refining allowed under automatic route; in power exchanges 49% FDI allowed through automatic route; FDI in asset reconstruction companies was raised to 100% from 74%; FDI limit increased in credit information companies to 74% from 49%; FDI up to 49% in stock exchanges, depositories allowed under automatic route;  FDI up to 100% through automatic route allowed in courier services ; FDI in tea plantation up to 49% through automatic route (49-100% through FIPB route); no decision taken on FDI cap in airports, media, brown field pharma and multi-brand retail. Source: Times of India and Business Standrad. 
Government to hike R&D spend to 2% of GDP

The Indian Government plans to increase the Research and Development (R&D) budget up to 2% of the GDP during the 12th Five Year Plan. It introduced several new schemes with Public Private Partnerships (PPP) to increase spending on R&D. These schemes will help to translate the basic and academic research into products of direct relevance to the industry in quick time. To encourage entrepreneurship and innovation in new scientific concepts and technologies, the government has lined up several programmes ranging from venture capital funding to the development of incubation centers. (Source: IBEF, www.ibef.org)
Government to fund start-ups in the electronics sector 

The Government will soon unveil guidelines for financially supporting start-ups in the field of electronics. It may chip in with 15-25% of the total investment for such projects through fund managers including banks or any large IT company. Once the guidelines are finalized, the Government will also fix its return on investment (at around 5%). These initiatives will be part of the National Electronics Mission under the National Policy on Electronics 2012, and the investment will be routed through the Government’s ‘Electronic Development Fund’ scheme, which aims to invest US$ 2 billion (around Rs 12,000 crore) by 2020. (Source: IBEF, www.ibef.org)
India's exports show double-digit growth for first time in 2 years

India exported goods worth $25.83 billion in July, a growth of 11.64%, the best in nearly two years, propelled by higher demand for pharmaceuticals, textiles, chemicals and petrochemicals, and a falling rupee. The relatively high growth in exports , following two months of decline and several months of tepid increases, pulled the overall export figure for the fiscal out of the negative zone. Exports posted a 1.72% growth in the April-July period, to $98.29 billion. The trade deficit narrowed, to $12.26 billion during the month, compared to $17.47 billion during July 2012. (Source: IBEF, www.ibef.org)
17 new airports proposed in India

India’s Minister of State for Civil Aviation informed that 17 new airports have been proposed for construction during the 12th Five Year Plan at Mopa (in Goa); Gulbarga, Bijapur , Hassan and Shimoga (in Karnataka); Kannur and Aranmula (in Kerala); Shirdi, Navi Mumbai and Sindhudurg (in Maharashtra); Dabra (in MP); Karaikal (in Pudducherry); Kushinagar (in UP); Andal Faridpur (in West Bengal); Itanagar (in Arunachal Pradesh); Kishangarh (in Rajasthan) and Deoghar (in Jharkhand). 
Garment exports likely to jump 24% 
India’s apparel exports are likely to grow by 24% to US$ 16 billion in the current fiscal year owing to rising demand in traditional markets like the US amd Europe. In 2012-13 fiscal year, these exports stood at US$ 12.9 billion. US and Europe together have accounted for over 65% of India’s total; apparel exports. During April-June 2013-14, garment exports grew over 11% year-on-year to US$ 3.5 billion. 
Investments – FDI, FII

FDI in India registered 24% growth 

Foreign Direct Investment into India registered a growth of 24.2% year-on-year to touch US$ 3.95 billion in April-May 2013 as compared to US$ 3.18 billion during the same period last year, according to data released by the Department of Industrial Policy and Promotion (DIPP). During 2012-13, India attracted FDI worth US$ 22.42 billion. Hotels and tourism, pharmaceuticals, services, chemicals and construction received the highest amount of FDI. The major contributors to the India FDI were Singapore, Mauritius, the Netherlands and the US. 
(Source: IBEF, www.ibef.org)
Government eases land requirement norms for SEZ 
Government made the Special Economic Zones (SEZ) attractive for investors by notifying relaxations in the minimum area requirements and easing the exit clause for developers. In line with announcement made by the Commerce and Industry Minister in April, the amendment in SEZ rules will allow SEZ developers to add one product category on each additional 50 hectares of land. There will be no minimum area required for IT SEZs, but only a minimum built up area of 1 lakh square meters for the top-7 cities, 50,000 square meters for the next 15 cities and 25,000 square meters for the rest of the cities. Multi-product SEZ's minimum land requirement has been cut to 500 hectares from 1,000 hectares. (Source: IBEF, www.ibef.org)

PE firms keen to invest US$ 2 billion in reality market
Private equity firms are eager to invest US$ 2 billion in the real estate market, despite a drop in such investments in the first half of 2013, according to a new report by global real estate consultancy firm, Cushman and Wakefield. In 2013, the highest value of PE investment was recorded in Pune at Rs 780 crore, followed by Mumbai at Rs 400 crore, NCR at Rs 235 crore and Bangalore at Rs 100 crore. The report said that despite the slowdown in the construction market and reduced number of investible projects in India, real estate features as the forth most invested sector by PE funds. (Source: IBEF, www.ibef.org)

Walt Disney is making big moves 

Walt Disney is making big moves into high growth opportunities in India. Recently it invested close to US$ 500 million to complete the final 50% of its acquisition of Mumbai-based UTV, one of India’s leading media and entertainment companies. The completion of the acquisition provides Disney with an excellent platform to brand, license and sell its deep portfolio of media assets in India and it also places Disney is a position to be a major film producer in India, with  UTV Motion Pictures one of the biggest movie studios in India. 
Cadbury India to invest Rs 1,000 crore in AP plant

Cadbury India (part of Mondelcz International), plans to invest more than Rs 1,000 crore in the first phase of a manufacturing plant in Sri City, Andhra Pradesh. The company signed an agreement with Sri City to take on lease 134 acres of land for the proposed facility. The multi category food campus will be the largest chocolate manufacturing plant in India and the largest Mondelcz manufacturing facility in the Asia Pacific. 

Chemicals Sector 
Birla plans to invest US$1 billion in US chemical plant

The Aditya Birla group is planning to invest US$1 billion (about Rs 6,000 crore) in setting up a chemical/fertiliser plant in the US to take advantage of falling gas prices in that country. As of now, foreign markets account for nearly half of the group's US$40-billion turnover, which it aims to increase to US$65 billion by 2016. 

Biotechnology / Pharmaceuticals / Medical Services 
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Mylan plans to further invest in India
US-based pharmaceutical giant Mylan said that the company has additional plans to invest in India. With half its global force of 20,000 persons located in India, about one-seventh of its global income is from its India operations, but this is also expected to increase significantly. Mylan, the world’s largest pharmaceutical generics producer in the world, has seven development sites in India focused on R&D with premier research facilities in Hyderabad and Bangalore. Mylan entered the Indian market in 2006 with a buyout of Matrix Laboratories worth US$ 736 million. 
Automobile Sector 
Ford to make India a global manufacturing hub

American automotive manufacturer Ford announced it plans to make India a central platform for their global vehicle production. The company will move production facilities to its plant at Sanand, Gujarat, and commence manufacturing three different cars from 2014. These cars will include a small hatchback, a new regular hatchback (replacing the Figo) and a mid-size sedan to replace the Fiesta model. Of the planned India production, Ford expects to roll out 200,000 vehicles from 2015 (of which 50-60% are expected to be exported). The Indian facility is to be developed to turn out some 2 million vehicles per annum. 

Hero eyes 50 new markets, Rs 60,000 crore turnover by 2020
Hero MotoCorp, India’s largest two-wheeler maker, said that it plans to have 20 manufacturing and assembly facilities to expand its presence to 50 countries across the world by the end of the decade. The company expects its annual turnover to increase to Rs 60,000 crore in this period. To begin with, Hero MotoCorp will set up six assembly lines across three continents in 2014. 

Nissan inks 10-year export agreement with Ennore Port
Nissan Motor India, the Indian unit of Japanese auto maker Nissan Motor entered into an agreement with Ennore Port Ltd, according to which it will export at least 60,000 cars a year through the port for the next 10 years. Nissan exported 98,000 cars in fiscal year 2012-13. In the first quarter of current financial year (April-June), the company shipped out over 14,000 cars. 

Mahindra plans Rs 10,000 crore investment 

Tractor and utility vehicle market leader Mahindra & Mahindra (M&M) posted a 29% rise in net profit for the quarter ender June 2013, helped by higher sales of tractors and tighter control measures. The company plans to invest Rs 10,000 crore in the next three years towards new product development and the setting up of a new plant. The company is making investments towards new products including a new compact sports utility vehicle, a new scorpio, electric variants of some of the existing models and new models in partnership with its Korean subsidiary. 
Information Technology and Telecom 
Videocon Mobile Service to invest Rs 800 crore in Gujarat

Telecom service provider Videocon Mobile Services will invest Rs 800 crore in Gujarat for opening over 500 towers and 150 exclusive outlets in the current fiscal year. The company has already 4,096 towers in Gujarat and will add another 500 in current fiscal year and another 1,000 in next fiscal year. Videocon is now focusing on increasing the consumption of data by its consumers. It claims GPRS service is one of the major reseaons for growing its subscriber base in the State of Gujarat. 

IBM and STMicroelectronics look to invest RS 50,000 crore in chip making in India

India appears set to get its first chip-making facility with at least two global players – IBM and STMicroelectronics, in advance stages of talks with government for an investment of over Rs 50,000 crore. Both STMicroelcetronics, Europe’s largest chipmaker semiconductor player, and the consortium comprising IBM have indicated that they would initially invest over RS 25,000 crore each. The location has not been finalized. Source: IBEF, www.ibef.org
IIM sets up business incubation center 
The Indian Institute of Management, Calcutta, has signed an agreement with four enterprises to set up a business incubation center in its campus. The incubation unit is a part of Center for Entrepreneurship and Innovation of the Institute. The incubation center will be used to promote entrepreneurship. 
Renewable Energy 
Gujarat government announces new Wind Energy Policy

Gujarat Government approved recently Wind Energy Policy to expedite and encourage development of wind power generation activities in the state. The 25-year policy will exempt the power producers from electricity duty and allow captive use, seeks to utilize 1,600 km of state coastline and waste patches of barren land for the generation of wind power. The state plans to have its 10% of its total installed capacity from renewable sources. 

RIL to invest US$ 5.1 billion in US shale gas business
Reliance Industries Ltd (RIL) will invest US$ 5.1 billion in the next three years in its US shale gas business, taking the total investment in the business to US$ 10.8 billion. RIL acquired shale gas assets in the US in 2010 for US$ 3.45 billion and invested US$ 5.7 billion in shale gas joint ventures till the June 2013 quarter. RIL’s shale gas business in the US comprises three upstream joint ventures with Cheveron Corp, Pioneer Natural Resources and Carrizo Oil and Gas Inc, and a midstream joint venture with Pioneer. RIL holds 40% stake in Atlas Energy, 45% stake in Pioneer Natural Resources and 60% in Carrizo Oil. 

Wind sector attracted US$ 210 million VC funding during April-June 2013
The wind sector attracted about US$ 210 million investments globally from venture capital funds during April – June 2013. This is against US$ 16 million investments in the sector during the previous three months January-March 2013. The funds investing in India include India’s ReNew Power where Goldman Sachs has invested US$ 135 million. Another project developer from India, NSL Renewable Power received US$ 60 million in funding from multiple investors. 
Forthcoming Events in India

	Event
	Date
	Source

	AgriTech India


	23 - 25 August, 2013

Bangalore

	http://www.agritechindia.com/

	16th India International Security Expo
	13-16 September, 2013 
New Delhi

	http://indiasecurityexpo.com/

	Techtextil India
	3-5 October, 2013 

Mumbai


	http://www.techtextil-india.co.in/

	ISSME World conference 2013
	18-21 October, 2013

New Delhi 


	http://www.iwc13.org/

	IndiaChem 2013 
	24-26 October, 2013

Gandhinagar, Gujarat 


	http://www.indiachemgujarat.com/

	8th Asian Gas Partnership Summit (AGPS)


	2-4 December, 2013 

New Delhi 
	http://www.ficci-agps.in/

	India Engineering Sourcing Show 2014 (IESS 2014)
	22-24 January, 2014 
Mumbai 
	http://www.eepcindia.org/

	Asia Africa Agribusiness Forum (AAAF 2014) 
	4-6 February, 2014

New Delhi


	http://www.ficci.com



Assistance for investors 
      The Government of India has set up a joint venture company called “Invest India” in partnership with Federation of Indian Chambers of Commerce & Industry (FICCI) and State Governments to promote foreign investment in India in a comprehensive and structured manner. The company would provide support and assistance to the investors guiding them through the various procedures for investment and help them in setting up their business in India. Israeli companies which would like to invest / open a business in India, can contact “Invest India” to get assistance.  

Invest India – Contact Details

General Email: investindia@ficci.com
Website: www.investindia.gov.in
	Mr. V K Topa                                       Managing Director, Invest India Federation House, Tansen Marg, New Delhi 110001 

Tel: +91-11-23765337                           Fax: +91-11-23314373, 91-11-23329369        vtopa@ficci.com
www.investindia.gov.in
	Mr. Dushyant Thakor

General Manager, Invest India & Additional Director FICCI

Federation House, Tansen Marg 

New Delhi 110001  

Tel: +91-11-23765085 (D), 23738760-70 Ext 411

Fax: +91-11-23325158

dushyant.thakor@ficci.com
www.investindia.gov.in


First Gov-to-Biz Portal launched in India - eBiz
    The Department of Industrial Policy and Promotion (www.dipp.gov.in), under the Ministry of Commerce and Industry of India, launched ‘eBiz’(www.ebiz.gov.in), India’s first online government-to-business (G2B) portal to provide all investment and business related information and services securely in a single location.  The portal will be a one-stop-shop for the investor and business communities in India, and will simplify the process by providing information about government requirements and allows users to apply licenses or approvals online. Users will be able to file tax returns, pay fees or duties electronically, track their status of their applications online or through SMS or email and obtain electronic copies of licenses and certificates.   
Database of Indian Exporters / Suppliers 

     The Federation of Indian Export Organizations (FIEO) has prepared a database of around 12,000 members representing every product and service sector of India, which is updated on a weekly basis. The database can be accessed at http://www.fieo.org. Importers may use the "Search" business tool on the FIEO website to search for exporters of their desired products/services, select the Indian companies of their choice and forward trade queries directly to their selected companies using the tool. Electronic brochures of the exporting companies are also being made available on the website to facilitate better decision making by importing companies. 

Contact Details: 

Federation of India Export Organizations 

Tel: +91-11-26150101-04/46042222

Fax: +91-11-26148194 
Email: fieo@nda.vsnl.net.in 
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Website: http://www.fieo.org
Ashra – Trade Risks Insurance

      ASHRA, the Israel Foreign Trade Risks Insurance Corporation Ltd, is a company fully owned by the Israeli government. ASHRA encourages Israeli exports by insuring medium and long term export credit transactions (one to ten years) and investments abroad. ASHRA was established in 1957 to encourage exports from Israel, to help minimize political and commercial risks, to raise export financing for the mid and long terms and to finance Israeli investments abroad. ASHRA’s policies are fully backed by a state guarantee. ASHRA operates mainly in developing countries, characterized by a high level of commercial and political risks, concerns that agreements will not be honored, and suffering from claims and difficulties in the transfer of funds. The insurance coverage is up to 95% against political risks and up to 90% against commercial risks. The Company changed its name from IFTRIC to ASHRA in September 2005.

For more information visit: http://www.ashra.gov.il
Tel: 03-5631700    Fax: 03-5611937    
Email: zvi@ashra.gov.il
Business Offers for Israeli Companies

	         Areas of Interest
	             Company Details  
	No

	An Indian manufacturer and exporter of Sandstone, Slate Stone, Granite, Marble, Tiles, Fireplaces, Counter Tops, Kitchen Tops etc. This company is keen to enter the Israeli market and is looking for serious Israeli Importers / Buyers of such products. 

	Akar Marble Ind. Jaipur

Contact Person: Ms. Anita Nehra or

Mr Deepak Akar

Tel/Fax: 91-141-2330449

Mob: 91-9414054189

E-Mail: support@akarmarble.com
             Deepak@akarmarble.com
	1

	Suppliers of Disposable Syringes/Blood & Urine Bags, Water Bottles, Stationery and more. Interested in importers of above mentioned products. 
	Archana Exim

Sundarapandiapuram, India

Contact Person: M.Sankara Pandian

Tel: 91-98-65123125

E-Mail: sankar.m1971@rediffmail.com
	2

	Exporters of Ceramic Tiles, Vitrified Tiles, Sanitary Ware, Kraft Paper, White Paper and more. The company is keen to enter the Israeli market and is looking for serious buyers of such products. 
	Oceanic Exports, Rajkot, Gujarat, Tel: 91-8000610105

E-Mail: info@oceanicexports.net
Web: www.oceanicexports.net
	3

	Manufacturers & Exporters of Cotton Bath Rugs/Bath Mats. The company is interested in Hotel Linen Suppliers / Importers of Rugs, Bath Mats, etc. 
	K.C. International Ltd, Delhi

Contact Person: Gangadhar Prasad
Tel:91-11-27425424/27425415
Fax: 91-11-27425417

Mob:91-98-10735041

E-Mail:dhargdprasad@gmail.com

Web: www.bathmatsindia.com

	4

	Exporters of Indian Spices, Vegetables and Flowers, etc. Interested in importers of above mentioned products
	CM. Exim

Salem, India

Tel: 91-9344-935520

91-86800-10555

E-Mail: cmexim9@gmail.com
	5

	Indies Services delivers technology solutions to more than 1100 clients in 60 countries. The company offers the following services: software project development, e-commerce solutions, web application development, mobile application development, Business Process Outsourcing and various other services. Indies Services is keen to enter the Israeli market and is interested in finding local partners / representatives to expand their activity in this region. 

	Indies Services
Contact person: Prashant Mamtora

Email: Prashant@indiesinc.com
Website: www.indiesinc.com

	6

	eCore is an ethically driven Global Information & Security company offering both Cyber Security Services & Products. eCore has expertise in Penetration Testing & Hardening, Computer Forensics & Cyber Law Consultancy. eCore in India are looking to forge strategic collaborations/business tie ups in Israel and to assist cyber security companies in Israel in their expansion plans in India. 
	eCore Techno Solutions Pvt Ltd

Mr. Ravdeep Sodhi , CO                            Chandigarh-160017, India 
ravdeep.sodhi@ecoretechnos.com
Office: (0172)4610064 | (0172)4009111
Direct: +919023631234
www.eCoreTechnoS.com 

	7

	An Indian Destination Management Company. This company would like to cooperate with Tour Operators in Israel that send tourists to India. 
	Sita, Gurgaon, Haryana, India

Contact Person: Sujoy Pramanik, General Manager

Tel: 91-124-4563460

Fax: 91-124-4563100

Mob:91-98-106-78303

E-Mail: sujoy.pramanik@sita.in
Web: www.sita.in

	8


For comments, suggestions, and responses please contact:

Mrs. Vani Rao, Deputy Chief of Mission

Head of the Commercial Wing, Embassy of India

140, Hayarkon Street, Tel Aviv 63451 

Tel: 03-5291999; Fax: 03-5270821

E-mail: eoitlvcom@indembassy.co.il
Website: www.indembassy.co.il
Visit us on Facebook @ https://www.facebook.com/IndembTelaviv
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